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UNITED STATES SENATE G A PROCEEDINGS
COMMITTEE ON GOVERNMENTAL AFFAIRS 2 M? ROSENBERG: On the record.
In the Matier of : o)) Whersupon,
SPECIAL INVESTIGATICN @i MICHAEL E. BAROODY
VOLUME | 15} was tecalled for examination by counsel for the Committee on
Washington, D.C. 181 Governmental Affairs and, having been previcusly duly sworn,

Sundsy, July 20, 1997
The depcsition of MICHAEL E. BAROQDY, rscalisd
for sxamination by counss! for the Unked Stales Senale,
Commiltse on Govemmental Affairs, Room SD-226, Senele
Dirksen Offica Building. commenced at 10:21 am., batore
Anne £. Hayas, a notaty public in and for the District
of Cokimbia, when were presani on bahaR of the partias:
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I (202) 224-2000
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™ was examined and testified further as follows:

) MR, COTTEN: Let me just, as usual, ntake an

{® opening statement. We, of course, are here as a
(0] continuation of the deposition last titne. We are cognizant
{30 of the order that was issucd by the Chairman of the
112) Commitice and that we want to repeat, not again to be
{13} obstructionist or anything ¢lse, that we think that the
14] mandate is still valid.
(5] We don't think the Chairman actually has the
(161 authority to alter the mandate, and even given that,
117 however, that is not going to be the guideline because, as
{te} far as we are concerned, we have agreed to be cooperative,
(rs} produce more documents. Qur only point is that we do not
{20) 'want to suggest that by doing %0, we arc going (o permit an
{211 unfettered rambling into a fot of other areas.
rzn  First of all, | would like to state that we have
23] gone back through the documents that wea have had before,
29 The only document we had presented before was the actual
{25 rsum of Mr. Baroody, and since then, we have gone back and
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11] looked at the subpoena that was originally served upon us
12 and have addivional documents here.
m  Now, we have not distinguished these by any
() particular marking. 5o that, ! have no other way of doing
15 it other than the fact that we have got one packet for us to
® rcfer 10 and a packet here, and just to highlight certain
71 things for ease of refesence for you so you don't have to
1 sit here and go through this thing, on the top of this are
@ two things.
pol  You are aware of and have in your possession the
(1 memorandum, which has now become infamous in some
117 descriptions. There are two other documents that are
(13 connected with that. One is the letter that basically
(14 accompanied the memorandum, and there was one. 5o we have
(151 made that. Second is a responsive brief memorandum that was
118 sent to Mr. Baroody from Mr. Barhour. So I am just putting
(171 those on top in case you want to refer those immediately for
{19 any questioning here rather than sit here and have to go
1191 through some things here to see if you wanted to pose any
0 other questions.
1]  Against that background, the only other request we
2z would make is that we would prefer not to be here all day,
1231 and s0, if you have got some specific questions sooner, we
4] can focus on those better.
25  Here you are, ma'am.

Pzpa B
(1 M8, LENTCHNER: Thank you.
@ MS. ROSENBERG: Thank you for producing these
m documents.
@ I would acrually like to go off the record for a
15 few minutes and review what you have produced.
i  MA.COTTEN: Sure.
7 [Discussion off the recotd.)
o MS. ROSENBERG: Back on the record.
®  MS. LENTCHNER: 1 just wanted to clarify one
oy thing. If I correctly understood you, this is all documents
1t in Mr. Baroody’s possession responsive to the subpoena, as
(1q drafted, wiﬂlo’;t any scope objections. is that right?
tn MR COTTEM: Correct. That's right. The issue,
{14] just so that we would also iust get it on record, we took
{15 the position, but we are not using that as a basis for it.
(16] There was not a subpoena duces tecum. So that, in theory,
{171 we could argue that nothing was to be produced, but our goal
118 has been since the order and since the request to be
(9 ﬁxqucﬂtivc and try and move things along, that is what we
{201 .
@ Now, the nne thing that we did not do is produce
2 anything that touched ugon any list of contributors, not
{23 that we have all of that, but I just want to let you know,
@4 even from the oral questioning, we are going to object to

[25] any questiofis you pose as to list of contributors and pames
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{1 and that type of thing. So that might be the oaly other
@ thing, but am ] correct that that was what we dr-ieted,
[ anything that may have addressed specifically on

4] contributors?

| THE WITNESS: We did delete that, yes.

@ MR.COTTEN: Yes. So, other than that, that would

7 bewrue,

© MS. LENTCHNER: Thank you.

® MS. ROSENBERG: Thank you.

119 EXAMINATION 8Y COUNSEL FOR THE MINORITY
(1 COMMITTEE ON GOVERNMENTAL AFFAIRS
09 BY MS. ROSENSERG:

(133 Q: Mr. Baroody, I think you know cverybody at the
| {1 table here today.
sy A Yes.
(18  Q: We met the last time.
(17 You are still under oath, You recall that,
I{t8 cotrect?
[0 A: Tunderstand.
ipyy  Q: All right. And this is the continuation of the
I g1) deposition into campaign finances that the Senate
1z Governmental Affairs Committee is conducting. I just wanted
“23 to make sure that it is still clear.
2 A: Itis.
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m Whe%‘ou were at the National Policy Forum, did

2 the RNC, to'the best of your knowledge, have a journal

@ called "Common Sense™?

¢ A: Np, they did not.

% Q: When did the RNC discontinue producing a journal

® cailed "Common Sense™?

M A About 1981,

{# Q: And did any other crganization produce a journal

™ cailed "Common Sense,” a Republican journal called "Common
119} Sense"-

(11 A: No.

112 Q: -between the time the RNC stopped and the time
1v3] the NPF startzd?

g As Neo.

itss  Q: Was the journai cailed "Common Sense” that the NPF
119 produced modeled in any way after the RNC's journal?
11 A: It was very similar. | founded the firss and

118 founded the second.

g Q: You founded the first at the RNC?

2 A Yes.

RN Q: What was your role at the RNC?

25 A: It evolved to the title of director of Public

123, Affairs. ! began as director of Research, in that capacity,
24 started "Common Sense” in 1978.

Q: Were there any other vice presidents other than

Page 8
= ~[1] Mr. Baroody, let’s start out with the organization
* '@ of the National Policy Forum while you were there, and just
. @ to refresh everyone's memorics, can we get the dates that
;7 you were at the National Policy Forum?
A: I began at the National Policy Forum, as its first
“m president, on the 13t of July 1993 and lefton the 1st of
7 August 1994,
@ Q: Who did you answer to at the National Policy
Forum?
i T A: Haley Barbour.
fty G Anyone else?

| it A No.
~ G Who was immediately below you at the National
| 14 Policy Forum?

(155 A: Initially, there were two vice presidenits, Ken
i w6 Hill and Judy Van Rest.
- pnn Q: Who hired My, Hill?
s A: He was hired by Haley Barbour prior to my atrival
[t9 to begin setting up.
" g  Q: Who hired Judy Van Rest?
iRy A ldid
' ma  Q: Did Ms.Van Rest just sent you her rsum in the
| @i ordinary course, or did you know her from a previous-
9  A: [ had known her from previous associations.
s Q: Where did you know her from?

Page 11
i1 Mr. Hill or Ms. Van Rese during the time you were at the
{2 National Policy Forum?
B A: Yes, after the Srst of the year, that is, 1994,a
{4 vice president for Policy came on board.
® O: Who was that?
{® A: His name w2s Howlett,
M  Q: And his first name?
@ A: Kip.
™ QO Who hired Mr, Howlett?
(106 A: He was hired by Mr. Barbour.
1) Q: Did you have any say in whether or not he would be
(12 hired?
1% A: Essentally, no.
(14  Q: Who had hirihg responsibilitics overall at the
(15 National Policy Forum?
ve A ldid
(1 Q: Why was Mr. Howlett then hired by Haley Basbour?
s A: Haley Barbour, in his role as chairman of the
19y National Policy Forum, determined that Mr. Howlett would be
120 a good addition.
@11  Q: Did you agree with that?
) A: 1 wasn't sure. | didn's know Mr. Howlent.
23 9: Did you discuss the hiring of Mr. Howlett with

Page 9
1 A: She and I worked together at the Republican
i ™ Nagional Committee in the late ‘70swm National
B Q: What was her position at the i L
@« Committee then?
5 A: Well, it evolved into associate editor of “Common
1 Senate,” 2 Republican journal of thought and cpinion.
M  Q: I'm sorry. What was Ms. Van Rest’s role at the
# Republican National Committee?
m A That'sic
g Q: She was working on “Common Sense” at the
f1) Republican National Committee?
g A In1978-
3 Q: In 19787
(g A: -through earty "80s.
15 Q: So there was 2 production by the RNC called
1:6] “Common Senate”, is that correct?
(tn  A: There was a publication in the '7(s and early
19} '80s, yes.
pe  O: What was Ms, Van Rest’s role at the Nationat
rn Policy Forum?
121  A: She was a vice president with various duties,
(22 including at the beginning trying to help us organize a
[23) policy structure, ultimately get the journal "Cotamon Sense”
{24} started up, and worked with staff on thinking through

25 forums. She attended some of the carly ones, as an example.
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i1 @: How often? How many times?
@ A: lcouldn’t tell you precisely. Two or three
Py titacs, perhaps. .
#  Q: And did you express any concerns about hiring~
5t A: I expressed reservations because [ did not know
@ him.
M Q: How jong were the conversations that you had with
) Mr. Batbour regarding Mr. Howlett?
™  A: You know, I really don't know. They weren't-1
(19 don't recall that they were elaborate conversations.
111y Q: Did you feel that the National Policy needed 2
1va vice president for Policy?
0N A [ haxd considered that need myseif,
14  Q: Did have anyone else in mind as a vice
{15] president foe Policy?
ps  A: Don't recall that | had a particular candidate in
(1 mind.
' : Wese any other candidates named other thain Mr.
L] Hoz!n;vn, cither by Ms. Barbour or anyone else?
= : No.
@1 @ Do you know where Mr. Howlett was working before
122 he came to the National Policy Forum?
2%  A: He had been working in the paper industry. [
241 don’t recal]l which compan?r )
25 G: Had he ever worked for the Republican National

Page 7 -Page 12 (4) Min-U-Script® Miller Reporting Company, Inc.
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11 Committee, to the best of your knowledge?
@  A: Not to my knowledge.

p G How did Mr. Barboutr know Mr. Howlett?
@ A: Idon't know.
51 Q: Did-

s MR.MADIGAN: Are we going to get to something to

1 do with next week's hearings preity soon or-

] MR, COTTEN: Thank you.

g} MR MADIGAN: This scems to me to be about as
110 unrelated as it could be.
{13 BY MS. ROSENHBERG:
pz @ When Mr. Barbour brought on Mr. Howlctt, was it
[13) your impression that it was a done deal, or was there any
{14 chance that you could have said no, 1 don't think this is
{15} the right person for the job?
(e A: When he was brought on, he was brought on. It was
{17 a done deal.
pe  Q: When he was suggested to you?
(9 A: It scemed to me that the chairman of the National
roy Policy Forum was prenty definite about his own views, yes.
@y  Q: Were there any other hiring decisions that Haley
122 Barbour made that you did not make?
2 A: At the same time, a decision was made to bring on
124} board Dan Danning in the role of chief operating officer.
rzsj That was similar.

Page 16
in dircgliors, did you have any role in naming them?
@ A Well, in the sense that we collzborated, Mz,
31 Barbour and myself, in the selection of the board, the final
@ decision about whe would be on the board, 1 think the apswer
{5t i3 yes.
®  Q: Did anybody eise participate in the decision as to
M who would be on the board of the Nationat Policy Forur?
i A: I'm sure that others were-other views wene
# sought, but | do’t recall specifically that anyone else
no) participated in the final decision. That was a decision Mr.
1111 Barbour and [ agreed to.
vz Q: Do you recall who ¢lse’s views were sought?
1a  A: No.l tecall-no, I don't.
{14 Q: Do you recall if anyone at the RNC was asked wiat
15 their views would be?
18l A: 1recall some meetings at where this would be
1M discussed were held in Mr. Barbour's office at the RNC with
18} others from the RNC present.
(e @ And do you recall who from the RNC was present at
201 those mectings?
rn  A: I would imagine Scott Reed and Don Fierce were
221 present. I don't recall that anyone clse would have been.
2% Q: What was Scott Reed's role at the RNC, as you
24 understood it?
25 __A: He was the executjve director of the RNC.

Pags 14
n Q: Do you know how Mr. Barbour knew Mr. Denning?
2 A: Notin any precise way, no.
m @ Did you agree that there wasa need to have a
@ <hief operating officer?
51 A: We had thought about that, I had, 2bout whether
18 that would be the title ar not, an operating manager of some
1 sort. Yes, I had thought about that. So I didn't disagree.
® G Did you express any reservations abat Mr. Denning
{9) in particular for this job?
ey A: Petsonal to Mr. Denning, no, because I didn't know
11 enough about him to feel that he wasn't suited, but I was-I
121 did express some reservations about the hiring.
(3 @ And what reservations did you have about the
{14} hiring?
1151 A: 1 would have rather that the hiring decision he
116] more a collaborative one.
nn :\"_lore collaborative between you and Mr. Barbons?
(8 A; Yes.
p®  Q: And when did you express these reservations? Who
120} dlid you express these reservations to?
2} A: I expressed them to Mr. Basbour, and it would have
122) been, [ believe, sometime in December of '93.

Pagm 17
(1 Q: And what was Don Fierce's role?
@  A: He was a-counselor to the chairnnan, [ believe,
@ was the title.
4  Q: Did Scotz Reed have any official title at the
51 Nagional Policy Forum?
i A: He did not.
m  Q: Did Don Fierce have any official title at the
{8} National Policy Forum?
® A: No.
(@ G: Was there anyone other than Scott Reed or Don
{11} Fierce that you recall at meetings discussing the board of
14 directors of the National Policy Forum?
11y A: The others who would have been in attendance wouid
(+4] be Hill and Van Rest. [ recall no one else.

its1  Q: When would these meetings have occurred?
(tes  A: Probably in July, certainly in the summer of '93.
s Q: How many mectings did you have?

1t A: Oh,ldon't know.

e Q: Once a week, once 2 month, once a day?

z0]  A: | think less frequently than once a week, pethaps,
21 over the course of the summer.
{2 Q: And at all of these meetings that you had, would

2% Q: Did you express your reservations to anyone efse? 129) it have been. 23 you said, Mr. Hill, Ms. Van Rest, Scott
24y A: Perhaps. | don't recali. 4] Reed, Don Fierce, yourself, and Haley Barbour?
e Q: But you did have conversatians with Mr. Barbour @si__ A: Not at all of them, no, but at the ones where we
Paga 15 Page 18
{11 about the concerns you had~ {1} discussed the board, my recollection wouid be yes.
@ A Yes. @ @: What othess meetings did you have at the RNC other
™ Q: -about the hiring proccss? 3 than to just meet to discuss the board?
#  A:Idid 4 A: There were some early meetings where we discussed

18 O: And what was Mr. Barbour’s response?
#®  A: He felt pretty definite in his own decision and
1 said so.
® Q: Did you have any role in the selection of the
i board of directots at the National Policy Forum, the
{10} members?
(11 MA. COTTEN: { believe we asked and answered that
12) ence before, ma'am. I'm not trying to stop you, but we did
{13} do that, and those were some of the questions we answered.
r14} BY MS. ROSENBERG:
151 Q: Refresh my memory, if you will. Did you have any
(18] responsibifities in the selection of the beard of directors?
on : We did discuss-and my recoliection is the same
[18) thay we have talked abous this before. We did discuss
(19] appointments to the board, and we discussed the structure of
20} the board.
211 Q: We meaning you and Mr. Barbour?
z21 A: That’s correct. And we ended up in agreement
(23] about both the size and composition of the board.
{24} @ Were the individuals on the board of

{251 _directors-the particular individuals cn the board of

15 a survey research instrument, as it's called, a poll
6l questionnaire; that while it was an RNC document, it was
m something that Mr. Barbour wanted my input into.
s Q: And who ¢ise attended the survey rescarch
@ meetings?
tot  A: Generafly, I believe it may have been the same
[t} names we were just discussing with perhaps the
117 addition-well, certainly the addition, at least once or
113 twice, of someone whose job it was to prepare that
{t4) instrument.
151 'Q: Do you recall who that was?
(& A: It would have been a gentieman by the name of john
{171 Grotta.
(18] @ What was his role at the RNC? Was he employed by
{19 the RNC?
200  A: Honestly, I am not clear on him, my recollection
211 as to whether he worked for the RNC or somc other group.
72 Q: Did he work for the National Policy Forum?
@3  A: No, he did not.
24)  Q: Did you have any meetings with anyone at the RNC
25]_on fund-raising for the National Policy Forunm?

willar Rannctino Coamnanvy. Tnc.
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(11 A: [ don't recall that I did.

@  MA. COTTEN: Just so we are clear, when you say
P3) meztings at the RNC, are we talking about physical location
(4} or meetings with people who were at the RNC meeting and
is: employed by the RNC?
| MS. HOSENBERG. 1 should have madz that clear.
m BY MS. ROSENBERG:
® O Meetings with other people who are employed by the
o RNC?

(g A: I'm sure [ would have discussed with-not more

{11] than once in my recollection-had discussions with people

12 invoived with that at the RNC.

0y Anddoyoureullwhoyouhad

114} discu discussions with at the RNC?

11s)  A: I believe that [ met once with John Moran.

pe;  Q: Who is John Moran?

v A: He was-

Je @ Who was John Moran?
#19 A The title, 1 belicve, was Finance director up

|t} there,
ita)  Q: Finance director at the RNC?
i A Yes

‘& Q: Did you have any other meetings where you
{24 discusscd fund-raising for the NPF with individuals who were
gs; empioyed by the RNC?

‘ " Special Investigation
() already bee

Page 22
@ MS LEN&HNEH 1 don’t want to get into an
™ argument, but if I pulled out every repetition of a question
i) that your staff ever asked in a deposition, Mike, we would
[ be sitting here for a long time.
™  MRA. MADIGAN: I don't think so, but let's go.
m BY MS. ROSENBERG:
®  Q: What did Donald Fierce tell you about the National
@ Policy Foruwn when you first spoke with him?
e A: Well, it was z long time ago. He would have
(11 gesierally outlined the concept.
{11 O: Did you understand at any point that he would be
{19 involved in the National Policy Forum?
(1  WMR. COTTEN: He, Donald Fierce?
15 MS. ROSENBERG: Yes.
g THE WITNESS: 1 don't recall that [ did have that
(171 understanding 2t any point.
ns BY MS. ROSENBERG:
(19  Q: What was your role in the formation of the
2 National Policy Forum?
211 Az 1 had some conversations with him.
@3  Q: Donaid Fierce?
23 A Donzald Fierce. 1 would have offered some thoughts
124] about the way to appropriately conceive such an
{25]_organization. They were general thoughts about such an

Paps 20

—-m A: 1 don't recall any.

43 Q: You had mentioned carlier that on the survey that

. [ the RNC was doing, Haley Barbout wanted your input on that
g survey?
@ A: Yes.
5 Q: Why is thae?
'm A: Because he thought it 'would generate an

hey A For~I'm sure for his own purposes at the RNC, but
{11 he also thought what it might yicld would be informative to
{12 anyone embarking on an cffort such as we were embarked cn at
13 the National Policy Forum.

ta]  Q: What type of information did you consider the

{15 surveywouldpmvidematwomdbeusemlfortmw
e Policy Forum?

17 A: In truth, not a lot.

i Q: Did you think the survey was a useful tool for the

{19y National Policy Forum?

20 A: 1thought it might be helpful, but I was focused

{21] more on-not on what a survey might produce, but rather on
(221 what we might learn when we got out to actually listen to

@ people.
24 Q: Whose idea wasit to the survey?

Paga 23
M undertaking,
{2  Q: And who besides Donald Fierce did you share these
@ thoughts with?
W A Subsequendm!wouldhzvehndconvcru&om with
9 Haley Barbour.
m Q: Anyome.lse?
M A: Very possibly, even probably. I don't recall
™ specific conversations.
™  Q: Did you have any discussions with Scott B=ed on
110 the fermation of the National Policy Forum?
(1] A: Not of the sort I've had with the others, which
(1 would have been one-on-One cofiversations.
(13 Q: What sort of conversations would you have had with
[14y Scott Reed?
g A mosemahrgermemg.amldon:mﬂ
1:§] honestly, how many, if any, of those meetings would have
17 been prior 10 my arrival at the NPE
11 Q: Would you have had any of those types of
{t9 discussions with Juhn Moran?
2y A: No.
Q: What do you recall about meeting with john Moran?
29 A: Just that once we talked, it was a general
Ry conversation. | think the principal purpose-this
@4 | had become president-was to acquaint him with the NPE

@s___ A: That's not clear to me what the origins of the
Page 21

(1} idea were.

@ Q: When did you first learn about the National Policy

m Forum?

9  A: Again, I recall we discussed this, It was

15 sometime in the spring of 1993. I'm confident that it was

st April of sooner, s March.

m G And who did you learn about it from?

™  A: My recoliection is that [ learned first about it

i from Don Fierce.

1 Q: And how did the conversation come 2bout with

ry Donald Fierce?

a2 MR, COTTEN: Again, ma'am, I'm not going to again

[13f saydontmwermanyﬂungdse,butwcraﬂydndm

{14) this at some length the last tite.

ps  MS. ROSENBERG: Olay.

ne MR MADIGAN: 1 bave the same recollection,

(10 reading this, the first deposition. 5o, hopefully, we won’t

19 be

] Irles.PﬁggtmG:We shouldn’t be repeating too

(201 much.

@1]  MR. MADIGAN: -Sunday moming at 11:05.

=z M&Eﬂfmuy;umisﬂmﬂmmcrmpmm

23 wouldﬁmbablyhmnkmmeﬂmeuunmeqmam-

29 ___O: Why did you feel it necessary ta acquaint him with

Page 24
11} the NP@?
@ A: I'mnot sure that 1 did.
™  Q: You didn' feel it neceszary to acquaint him with
) the NPF?
& A: [ don't recall fecling it necessacy to acquaint
@ him with the NPF
1y WP?-" Why did you have a conversation with him about the
® NPF?
%  A: I think he may have asked for it because he wanted
no (o know about the NPE
G Q: Was anyone clse involved in those conversations
(121 with John Moran?
3y A: That conversation?
14 Q: That conversation with Johm Moran?
(155 A: I don't recall, but if there was, | believe it was
(s heand L.
i'n  Q: Do you recall when that conversation was?
ver  A: Not precisely. Probably earfier, after 1 arrived.
ity Q mmwasyourundefsmding of the mission of the
{2; National Policy Ferum?
Rn  MR. COTTEN: That is another topic that we have

=2 mmdv?r‘r%sm 1 just want to remind you.
We shorthanded that mission as

You have taken the deposition once, [zq't.us!emngwAMiG'Thcobpﬂwcwtogooutmd
@ and it is not appropriate to repeat the qusstions that have 125 listen to people around the country, and on the basis of

Page 19 - Page 24 (6)
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{11 what we heard and what members of NPF's policy councils
{21 thought, formulate policy statements and recommendations.
o) BY MS. ROSENBERG:
14} Q: And did you contribute to developing that mission
{51 statement?
s1 A Yes.
m G Who did you discuss that with?
@  A: Initially, that would have been the kind of
(@ discussion I alluded to having with Don Fierce and Haley
(10} Barbour. Subsequently, I would have had the same kind of
111 conversations with others, particularly including newly
1121 hired staff at the National Policy Forum.
113, Q@ Was there anyone else that you would have
4] discussed that with who worked at the RNC?
{151 At Outside of the context of the meetings | have
{181 already described where Don Fierce and Scott Reed may have
17 been in attendance, no.
(e Q: What were the initiaj fund-raising plans, without
{19) getting into the specific identity of donors, the initial
120) fund-raising plans for the National Policy Forum?
@y . A: We announced publicly that it would start with
22) seed money loaned from the RNC, and that fund-raising would
1231 go forward with an effort to publicize the forum and the
(24 solicitation for support to a variety of potential sources,
2s1_including individuals and corpofations.
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11 ideasd oo
= A: We may have.
@ O -of who would soticit?
W A: We may well have.
s Q: And were those cotporations or individuals? Do
5 you recall?
m A My judgment would be that it would been some of
i both.
@  Q: Did you have any discussions about raising money
o) from foreign contributors or foreign sources?
1) A: We had, a5 | recall, one conversation on that
[12) subject.
157 Q: You and Haley Barbour?
4 A: Correct.
h1s]  ©O: Was anyone clse in attendance at that
(18} conversation?
A No.
ttsi  Q: When did that occur?
e A It occurred-on the calendar, I don't remember
o precisely, but it accusred prior to my arrival at the NPE
[21) My guess is it would have been late May or carly June,
iz Q: And what was discussed in regards to foreign
23 contributions?
41 A: The general idea that foteign money could be
29 raised for the NPF

Page 26
1 @ Who did you discuss the fund-raising plans with
{@ for the National Policy Forum?
31  MR.MADIGAN: Do you have a tizne frame for any of
4} these questions, or do you mean ever?
5 MS. ROSENBERG: I can break it down, if you'd
(s like, if that would help.
m BY MS. ROSENBERG:
18) Q: Who did you discuss initial fund-raising plans
181 with before you started at the National Folicy Forum?
101 A: Haley Barbour.
g1p Q: Anyone else?
(121 A: It may have come up in conversations with Don
113) Fierce. [ don't know.
g Q: Apyone clse?
s} A: Not that | recali.
(16t Q: Who did you discuss initial fund-raising plans
117 with immediately after you started at the National Policy
18f Forum?
{19 A: Again, that discussion probably would have been a
120} part of some of those early meetings I have desctribed, and
121} I've described who was in attendance.
ez Q: So, again, we are tzlking about Scott Reed, Donald
(231 Fierce; is that right?
¢} MR, COTTEN: He didn’t name Scott Resd.
251 __THE WITNESS: Ken MH:il and Judy Van Rest.

Paga 27
[l BY MS. ROSENBERG:
) Q: [ believe you named Scott. Was Scott Reed in some
13 of those initial meetings?
@y  A: Inthose carly meetings, after [ became president
{s} of the National Policy Forum, yes.
61 Q: Who else would you have discussed the fund-raising
1 plans with after you became president of the National Policy
8} Forum?
@  A: NPF staff. [ don't recall anyone else.
pop Q@ Did the National Policy Forum have a fund-raiser
111} on staff?
(121 A: One was hired, and [ don’t recall precisely the
i1y timing of her hiring. 50 the answet is yes, but I don't
{ra} know just when that began.
pst  Q: In your discussions with Haley Barbour before the
(s6} National Policy Forum was officially formed, can you
nn des?ibe for me all the discussions of fund-raising that you
118) had?
(19 A: I'm sure ] cannot,
20 Q: Can you give me a generad idea of what was
21] discussed?
2t A Honestly, | think they were genéral conversations.
(23 IUs a very generally stated question. If you
f2a} have something more specific, please-
{zsy___Q: Did you discuss specific narpes of contributors or

Pays 29

i1 Q: And whose idea was that?

@ A: [t was raised by Mr. Barbour.

@ Q: Did you agree with the fact that foreign money

4 could be raised for the NPF?

5 A: ldid

6 Q: Did Haley Barbour suggest that he would like to

1 raise foreign contributions for the NPF?

@  A: He raised it in such a way that suggested he

™ thought that would be a promising source for the Fund.
{t¢  Q: And how did you feel about that?
ny  A; fobjected to it
ra  Q: And why?
i3 A: Because I thought it would be wrong.
e Q: Why did you think it would be wrong?
115 A: Because the NPF was involved in an-inherently an
116§ American political exercise, and I thought that it was-it
{171 would be imprudent and inappropsiate 10 faise-10 raise
18} funds from foreign sources from such an ¢Xxercise.
(19 Q: What did Haley Barbour say when you expressed
[20) those objections?
1z A: I don't remember that we-2fter [ had expressed
27 the objecticn, it went on for very much longer in the
[z conversation. ] certainly don’t remember What he said
24 precisely.
s Q: Did he agree or did he seem to acknowledge your

Page 30

[1} concerns?
@  A: He heard them.
®  G: Did you think that after that conversation that
4 foreign sources might still be somoething Hajey Barbour would
ts consider for the National Policy Forum?
® MR MADIGAN: How would he know what Haley Barbour
i was thinking? Why don't you ask him what was said?
(o BY MS. ROSENBERG:
M Q: Did you understand the question?
noy  A: Would you repeat ir?
(riy MS, LENTCHNER: Read it back
1121 MS. ROSENBERG: Can you read the question back,
(13 please?
(4 ([The Reporter read back the requested portion of
{'5) the record.}
1 BY MS. ROSENBERG:
1 Q: Do you understand the question?
t  A: Yunderstand the Question. I'm not surc [ know
119 how to answer it.
21 1 had stated my view. ] would have entertained
R1] the hope that he would have agreed with it.
iz  Q: Did he give you any indication that he agreed with
23 your vicw?
29 A 1don't recall any explicit statement from him co

{251 _that effect.
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i1 Q: Do you recall any general impression that he it Denning? 5

{2 cither agreed or disagreed with you?

@ A Interms of the meeting we are discussing now?
#) @ In terms of anything after that meeting, do you
15 recall Haley Barbour's general interest in soliciting

@ foreign contributions?

1 MA. COTTEN: That's really a-

#  MS.ROSENBERG: That's a broad question. Strike

@ the question.

] BY MS. ROSENBERG:
1 Q: In terms of that particular meeting, ! believe you

{121 just testified you don't recall Haley Barbour's impression?
13 A: T don't recall his explicit response.

{14 Q: His explicit response.

119 Do you recall any response?

ng  MA. COTTEN: Would you ask him just to-f know

117 what you're asking, bur if you asked him did he indicate by
ko anyzct,wurd.ordeed.dmmyonrmuremut.mathc
49 intended to raise coniributions, I roean, that at
.[20] least gets o the heart of where you're going.

ifn] WS, LENTCHNER: Why don’t you iet the-why don't
iz you let her ask the guestion.

2 MR COTTEN: No, | am, but I'm just saying that

@« we're sort of rolling atound. We really want (o move on.
“n’q I'm trying to help, believe it or no, this time.

R A memcouemonof specific conversations is not

1 so detajled that | can distinguish from one 10 another. 1
#) would have said to him what 1 have already shared with you
[ was my view that forcign scutces were not appropriate.

% @ And do you recall what his response was?

M A Not with any specificity. Clearly, he listened to

™ what I said. I don't recall what he might have said in

[ response.

iy Q: What was your impression of how Dan Denning felt
(1) about raising foreign contributions for the National Policy
{13 Forum?

(1 MR MADIGAN: Are you asking hitn what was said?

{14y How could somebody know what somebody else is thinking? It
1% is already 11:20. If you ask hima what he said and what the
119 other person said, I think we will get the evidence in the
1177 record.

s WS, ROSENBERG: | believe he said he docsn't

{15 recall what he ssid.

[ BY M3. ROSENBERG:

Rt Q: Sol.am wying to get your impression of the

23 general conversation, since you don't recail specifics.

m NIR. MADIGAN: | have no idea what dhat means-
BY MS, ROSENBERG:

EL Q: 1 believe that's your testimony.

o Puge 32
M 8Y MS, ROSENBERG:

A  Q: Afier the first conversation that we have been

.M discussing where you expressed your concern about raising
I7u foreign money, when was the pext conversation you had with
i*m Haley Barbour when this came up?

™ A {don't know that [ had a specific conversation

_n with Haley Barbour on this subject again.

.1  ©: Did the subject of foreign money ever come up

' 18y again with Haley Barbour?

"y A: With Haley Barbour? | do not have a specific

{11) recollection that it did come up again with Haley Barbour
1 and me.

0%  Q: Do you have a recolieciion that it came up at all

{14] in-at any time during your tenure at the National Policy
(1s|’!:omm?Doyouhmamolhc‘t_mnumthcmbiecu;f

n# foreign money came up again, foreign contributions

1w A:Youmanﬁomal:lysow

ng  Q: Yes, from anyone at the NPE

A Yes, ldo.

e

) i

zZa Q: Whendo ureaﬂd:xumnsntwnm[)mDenmng?
23  A: Well, it would have been sometime after the firat
24 of 1994.That’s when he arrived.

251 Q: Do you recall having more than one discussion with

Paga 33
17 Dan Denning on the subject of foreign tooney?
@  A: The recollection is vague, but I think there would
™ have been a couple of such conversationa.
{9  Q: And do you recall when they occutred?

19 A: Again, sometime early in 1994.
| Q: Early 19947

m A Yes.

® Q: And who raised the subject?
®m  A: He would have.

noy  Q: Just describe for me those conversations, to the
[11] best of your recoliection.

07 A: Dan would have indicated to me that he had been
(13 askedmarpmm‘:dpmbﬂtyoﬂmm sources, and I
(14] would have thinking or: the matter.
ng Q: WhoaskcdDmDemungeoraumcpomb:hq
118} foreign sources?

nn SALEM: If you know.

(15 THE WITNESS: Well, I know what he said to me, and

119y he suggested that the idea had been raised with him by Haley
7201 Barbour.

1 BY MS. ROSENDERG:

a2 _ O: And when you had these conversations with Dan

73 Danning, what did you express to him about raising money
(2] ﬁomfomgnsouma?lnth:ﬁm-lusukcnonezu
[25_time, in the Brst conversation you recall having with Dan

Pags 35

ip MR, MADIGAN: -“impression of 2 the gencral
2 conversation.” Maybe the witness does.
9 THE WITNESS: The question, Mr. as raised
1) is the reason [ hesitated to respond. 1 don't know how to
(51 quate to You my impression of the conversation.

BY MS. ROSENBERG:
m Q: Did Dan Danning in any way indicate to you that he
i believed raising foreign contributions for the National
m Policy Forum was a good idea?
poy  A: I don't know that | could characterize it that
[11] way.
12 Q: Did Dan Denning in any way indicate to you that he
tr ] ﬂhoughtmngfmammoneyfordnmnoml Policy Forum
[14) was a bad idea?
() A: 1don’t recall that he did.
{re4 Q: DidDan in any way indicate to you that he
(1n felt that the Nationat Policy Forum should raise foreign
{tq contributions?
(v Az ! don't recall him saying anything along those
@20 lincs.
@4  ©@: Do you recall Dan Denning saying anything to you
22 about what Haley Barbour had said to him about raising
9 forcign money?
9 A: | have already said that, again, without
125 _specificity about the words he may have used in reporting it

Page 36
{11 to me that he did say to me that he had-that the idea had
{3 been raised with him by Haley Barbour.
™ Q: What, if anything, do you recall Dan Denning
) saying about forcign moncy?
5 MR. COTTEN: We are getting pretty repetitive,
® ma'am.
( THE WITNESS: I recall what [ have aiready
mnspondadtoyou,mmdyﬂmherepormdmmumw
@ Barbour had raised with him the question of whether or
(a1 not-well, whether he could zdemﬂy foreign sources of

{11} funding for the NPE
BY MS. ROSENDERG:

LE]

11y  Q: "Whether he" meaning Dan Denning?
4]  A: That's correct.

19 9: Did Dan Denning have any ideas of foreigh sources
& for the National Policy Forum?

it A: [ don’t know that he did.

e Q: Did you ask him if he did?

" A: As ['ve said 1o you, [ cannot report this

12 conversation with specificity in terms of who said what at
21} what time, much less what words were used.

ra  Q: Iam just rying to get the picture-

= A: [ understand.

45 Q: -as best as you can give it to me.

25, Do you recall him saying an else other than

Page 31 - Page 3 36 @)
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{1} what you have testified to? 111 AzReporting to me that~
@1 A: Notreally. 1 Q: Reporting to you?
m O Did he ask you if he had any ideas as to foreign @  A: ~that-in a conversation we were having that the
(41 sources of money for the National Policy Forum? 4] question of foreign money had been raised with him.
51 A: No.ldon't recall he did. 18 Q: And do you recall who raised the question with Mr,
@  Q: To your knowledge, did he try to identify foreign 5] Brock? -
i1 sources of money for the Nationai Policy Forum? 1 A Lee indicated that Haley Barbour had.
% A: Idon't have any particular knowledge that he did. i & When did this conversaticn with Mr. Brock take
m [simply don't know. 91 place?
pop MR, COTTEN: If you can answer yes or no, Mt. o A: I'm sorry. | don't know. I think it would have
111} Baroody, it will expedite things. {11] been-I'm pretty sure it was in 1993,
11 THE WITNESS: Ycs, sir. 3 Q: What was your response when Me. Brock reported
1y BY MS. ROSENBERG: t13) this to you?
na @ I believe you testified to this, and you just said {14 A: I10ld him of my view.
{151 you had a couple of conversations with Dan Denning on ps  Q: Which I'm assuming remain consistent throughout
(e foreign money. Can you be a little more specific? 116] that you thought raising foreign money was-
pn A: Excuse me. What I said was I thought I might have it71 Az They did.
[18) had a couple of conversations. te)  G: -not appropriate for the National Policy Forum?
ngl Q: How many is a couple? e A: Yes.
i#zoj  A: A couple, two, oy G: What did Mr. Brock say?
RN Q: Two. ry; A Again, without specificity, my recollection is
221 You don't think you had any conversations? {2 that he had similar reservations about it to my own.
23 A: No,ldon't. @y Q: Do you recall anything else about the conversation
[2¢y  Q: Besides Dan Denning, who else at the Nationzl res) with Mr. Brock on foreign money?
{25 Policy Forum do you recall having discyssions with regarding 29 A: Not really, no.
Page 38 Page 41

(1) taising forcign contributions?
1 A: I recall having a discussion with Lee Brown.
@ Q: And Lee Brown was on the board of directors at the
(s} National Policy Forum?
51  A: He was.
5§ Q: Do you recalt when that conversation took place?
tn  A: Honestly, I do not. It would have been, |
& belicve, after he agreed to voluntarily serve as Finance
19 chair.
i Q: And who initiated the conversation on foreign
(11} money between you and Mr. Brown?
g A: 1dom’trecall.
py @ Well, did you bring it up with him?
tt4f  A: Either I brought it up with him or he brought it
(15 up with me.
& Q: How many conversations do you recall having with
{171 Lee Brown on forcign money?
(18 A: [ don’t recall that there was more thaa one.
g Q: It is my undersianding that Mr. Brown lived in
120] another State, is that correct, Kentucky?
1t A: I believe he lived in Kentucky.
22 @: Do you recall if this conversation you had with
(23] Mr. Brown was when he was in Washingion ox was it over the
{24) phone?
s Ar [ believe it was in my office at the NPE

m G To the best of your recollection, you only had one
{@ conrversation with Mr. Brock at that point?
@ A: About that subject, yes.
i  Q: Other than the people that you have testificd to,
151 is there anyone else at the National Policy Forum that you
9 recall having a conversation with about forcign money?
m A: No.
# @ Is there anyone that you recall having a
w conversation with about raising foreign money for the
{10y National Policy Forum, anyone at the RNC?
(1 Ar No, with the exception of Mr. Bacrbour, who was at
1121 both places, as you know.,
{13 @ Do you recall having discussions with anyonc clse
(14 anywhere about the possibility of raising foreign
115) contributions for the Nationaf Policy Forum?

Page 39
1 Q: And what do you recall Mr, Brown saying?
2 A: Irecall the general subject of foreign money
[3 krose between us, and we agreed it Was inappeopriate.
#1 @: Da you recall how the subject of foreign money
{5 arose?
®  A: [ donot
m  G: Do you recall if Mr. Brown said that Haley Barbour
(8 had talked to him about raising foreign money?
p A: Tdon't,
ot Q: You don't recall?
1 A: 1don't know what clse-I don't recall
121 specifically. I've been trying to make that clear. So 1
113 don't rccaunsg;:iﬁcally that he said that.

(14 MR.CO ‘l'h“erre is no question.There is no

s} question pending, Mr. Baroody.

1061 4 BY MS. RAOSENBERG:

111 Q: Who clsc at the National Policy Forum other than

(18] Dan Denning and Lee Brown do you recall having discussions
119 regarding foreign money?

20 A: [ remember one other board member reporting it 1o
{21 me.

22 Q: Who was that?

231 A: That was Bill Brock.

24 Q: I'm sorry. You just said you remember him
25]_reporting it 1o you?

s A Do you mean anyone-

un  MRA. COTTEN: Can we put that-

pg  THE WITNESS: -anywhere, any-

P9 MR. COTTEN: Excuse me.

pol  Carr we put that in a time frame?

211 MS.LENTCHNER: Other than counsel, anywherc, any

(2] time.

23 MR. COTTEN: You mean from the day one until

24 today?

rs; _MS. ROSENBERG: ! mean, we can break it down, if

Page 42

{f] you'd like.

a BY MS. ROSENBERG:
@ Q: Do you recail having conversations with anyene
(41 anywhere prior to you starting at the National Pelicy Forum?
51 A Yes.
i@ Q: And who?
7 A Haley Barbour.
@ 9 Anyone other than Haley Barbour?
m A 1don't recall such.
1) @: Other than the people that you have testified to
‘t11} here today so far, do you recall after you started at the
i1ta1 Nationai Policy Forum, during your tenure at the National
iy Policy Forum, Raving any discussions with anyone about
'i14 raising foreign money for the National Policy Forum?

‘') A: Not with specificity. I may have.
g Q: But you don't recall anybody in pattictilar?
,Hm A: | may have raised it with the two vice presidents

(18] 1 spoke of earlier, Ken Hill or Judy vVan Rest, but { don't
'[19) know for sure.

' @: During the time of surrounding your resighation at
2y the National Policy Forumn, did you have any conversations
iZ1 with anyone about the National Policy Forum raising money
'z from foreign souices?

‘[21] A: | certainly don't recall that | did. | may have.

hzg.] Q: Since vou have left the National Policy Forum, do

Millae Ronnctino Coamnanvy. Tne.
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{1 you recall any conversations with anyone about raising- {11 completely gutside the scope of the mandate and irrelevant
@ A Well, I'm sure that [ had such conversations with 2 10 e inguiry, it seems to us.

M people.
w  Q: Have you had such conversations with Haley
Barbour?
A: No.
Q: Have you had conversations since you left the
National Policy Forum with Dan Danning?
m A Yes.
it Q: And when was that?
pry A: Sometime in the few months after he left the
1121 National Policy Forum, he and [ had a conversation.
n3  Q: What do you recall about that conversation?
na) Az That it was a social lunch.
(151 @: What do you recall about the discussion of raising
(1¢ foreign sources far the National Policy Forum?
pn A I'm not sure that we discussed that subject.
i Q: Do you recall discussing foreign money at the
119 Natiopal Policy Forum with Lee Brown since the time you lef
701 the National Policy Forum?
f2 A Neo.
o From the time you resigned at the National Policy
72 Forum until today, other than counscl, who have yon
@24 discussed forcign money with at the National Policy Forum?
25 A A few close friends, perhaps.

s
)]
m
m

B MS. LENTCHNER: The question on the record is

1 please identify every conversation you have had about NPF
15 foreign money that you have not already testified to with
& times and who, other than counsel.

M MR MADIGAN: We only had one person questioning
™ over there.

8  MS. LENTCHNER: That's-

o  THE WITNESS: With all deference, § would have to
11 begin by going back and asking my wife how maay times we
112 have discussed this. Do you wish me 10 do that?

1y MR COTTEN: Michael, if you recall, you recall.

04 If you do not recall, you do not recall.

18 MR. SALEM: Do you really want him 10 testify

'@t about conversations with his wife, Counsel?

pn WS, LENTCHNER: His wife is onc.Anybody clse you
18 discussed foreign moncy with that you have not already
{19 testified to, other than counscl?

=@  THE WITNESS: | am, in all good faith, trying to

fe1} think of what other close friends [ may have discussed it
22 with.

23, MR. COTTEN: Could we get a proffer? Part of the
{24 problem, | think, o this is discussing. He may have said
{291 to somebody, I'm going to be calied to testify, and the

Page 44
- 11 @ Anyone else?
@ A In recent days, 1 have been calied by some people
B in the media about it. I have not been willing to discuss
<] it with them.
<48 @ Who has called you?
A: Various reporters.
Q: Other than friends and reporters, who clse have
money with at the National Policy
™ Fo'rumaunytime.andmepcopkmatyouhmmﬁed
* gy to?
A: 'm not suse that I could add another category.
1) No one.
(13 Q: Are any of the friends that you have discussed
{14 foreign money at the National Policy Forum-are any of those
15 md;vxdmls employed by the Republican Nationat Committee?
] : No.
i Q: Who were the friends that you discussed the |
118 national-the foreign money with at the National Policy
11y Forum?
01 A: They are closc friends.
ey & Who are they?
2 A: One specific conversation I recall would have been
23] with an associate where | am currently employed.
¢  Q: What do you recall about that conversation?
@si____A: That since this process was beginning to unfoid,

m

Pega 47
{11 question of foreign may come up.That may be the extent of
@ the conversation, and it's an expression of opinion by him
% to oither people what his position was,
4] We are going to reach a point where [ am going to
® tell him not to answer if we are going to go down this road

@ without any as to where is it legal.
M MA.S : Mr. Baroody, do you recall anyone
m else?

™  THEWITNESS: Weil, you know, | have six children.
(19 ! have spoken to them.

[ty MR. SALEM: All right, so your childrcn. Other
12 than them~

'3 THE WITNESS: I have a brother and a sister. 1

(4] have spoken to them.

s MR SALEM: Olay.

g MS. LENTCHNER: Anyone else that you recall?

tn  THE WITNESS: A neighbor.

113 MS, LENTCHNER: Anyone clse that you recall?

{19 THE WITNESS: A college chum.

2 MS. LENTCHNER: How long ago?

@1 MR. MADIGAN: Arc we switching questioners now?

22 We should have one person questioning. That's been the rule
129 on all of these itions. It is not appropriate to be

{24 going back and forth with multiple people firing questions
29 at him.

Page 45
1y he should know that it may involve me.

@ Q: And who was that?

@  A: That was my empioyer.

@ Q: And whois it?

/A Jerry Jasinowski.

1 Q: When did that conversation take place?

@ A At the beginning of this pracess beginning to
@ unfold, carlier.

m G This process meaning the investigation?
oy A: That's correct, eatlier this year.
(1) Q: What did you say to him about foreign money at the
11z National Policy Forum?
113}  A: 1told him that I objected to it, that
114) nonetheless, the controversy had arisen, that I may be
15 involved in the controversy, that it did not in any way
{16t involve the place where | presently work, and so he should
117 be not concerned.
nsi  Q: Do you recall any other conversations along these
{19 lines with others that you worked with?
o MR SALEM: Objection. Could you proffer for the
24 record why it's relevant what he discussed at the National
= Association of Manufacturers in connection with the scope of
2n this investigation? | mean, we are trying to be
{24) cooperative. You haven't heard many objections from
{251 counsel, but, | mean, this is a line of inquiry that is
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[t 8Y MS. ROSENBERG:
@ Q: Anyone clse? Go ahead. Anyone else?
@  A: Perhaps. I don't specificaliy recall beyond that
@ list.
|  Q: Did the possibility of raising foreign money or
(1 the idea of raising forcign money for the National Policy
™ Forum-did that in any way contribute to your resignation
® from the National Palicy Forum, your decision to resign?
™  A: In some way, it contributed.

o Q: How?

(591 A: It was part of a general concern 1 had that my

{12 views were not always-it created (0 a-10 3 general

{19 dissatisfaction.

(141 Q: Did you cxpress that dissatisfaction to Haley

(st Barbour prior to your resignation?

e A: ldid.
itn  Q: And what was his response?
18 MR. COTTEN: Could we be specific? When yous say

{19 dissatisfaction, do you mean dissatisfaction with forcign
20 fundraising? Because there is no evidence or testitnony of
@Y basis there was any forcign fund-raising ptrior to his

(22} resignation. .

3  MS. LENTCHNER: Do not rephrase the question.

@4  If counse] wishes to testify, counsel can continue

29 to testify.
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{1 MR. COTTEN: No. I'm atteeapting to clarify the
2 qucstion so that we don't have the record cluttered up.
1 MS. LENTCHNER: Re-read the fast answer and
#] question, please.
1 I you want to waste the time, you can waste the
) time. If you listen, you will see that that was the
{7} withiess' words.
®  MR. COTTEN: We will listen to it being re-read.
{5} [The Reporter read back the requested portion of
1103 the record.]
t11] THE WITNESS: He responded to my statement of
11z general dissatisfaction generally.
1131 MR. SALEM: You know, this witness has been
{14 subjected to 4 hours of questioning 2 week ago, and we have
11s1 been here since 10 o’clock this morning, and it is 10
116 minutes until roon. And 1 don't know whether counsel
171 intends to stay here all day, but if they do, [ can tell
(18) them, respectiully, that they will be speaking to
9] themselves.
0] I am inclined to recommend to my side that we
121 allow Mr. Baroody to go through another 10 to 20 minutes of
{22 questioning, and then we should leave, because you have not
(23] covered very much ground that you did not cover in the prior

Page 52
[1) foredgn money.
@ Q: What's anothey one?
31 A: The editorial oversight of the production of the
{4] summary report.
5]  Q: And what's another one?
18 A: Certain hiring decisions we had discussed.
m Q: Anything else?
@  A: I'm sure there was.
® @ What ¢lse do you recall?

itet A: The-at various times, the conduct or number of

114 forums to be held.

B3 O Anything else?

(13 A: There would have been, I'm suge, numerous specific
114 disagreements,

st Q: Going back for a minute, you had said that you had

116 disagreements on the editorial oversight of the report. Can
117 you explain your disagreements, your position versus Haley
{181 Barbour’s position?

s MR, MADIGAN: What does that have to do with next

ro; week's hearing? The reason the Chairnuan issued the order is
{21} to discuss the matters that age on for hearing next week.

?2 You haven't asked him one question about the June 28th

231 document-or, the related documents. It is now 12 o'clock.

24} deposition, and most of what you ate discussing is siuff @4  MR. SALEM: [ wonid ask for permission that we
251 that is outside the scope of the mandate-which, because of (2s] leave.
50 Page 53
{1 an order of the Chairman, we have, with deference, allowed 1 MR. MADIGAN: Well, I think you should get to the
© the questioning to occur on. But it seems to me that you [ matters that deal with next week's hearing.
3] are not getting into any of the relevant arcas of inquiry & MS. LENTCHNER: Please rexead the question.
{4} within the mandate of the Committee. {9 [The Reporter read back the requested portion of
% MS, LENTCHNER: Pleasc reread the question on the = the cecord.}
{8 record. &1 MR. COTTEN: Just for accuracy, I think you used
M  MR. SALEM: I'd like my objection to stay in the M the term, “surmmary report.”
#® record. m  THE WITNESS: I had expected to be the sole
®m  MS. ROSENBERG: There is no question pending. i editor. He asscrted his right as chairman to be involved in
a3 MR. COTTEN: There¢ is no question pending. {10} that erlitorial process as well. That led to disagreements.
py  MS.ROSENBERG: There is no question pending. {11y Editors wiil disagree,
1 MR. MADIGAN: L :t's have the next question.The 3 BY MS. ROSENBERG:
(131 Chairman issued this order to get this information for the 1y Q: Was anyone =ise involved in the editorial
t'4) hearing. I've been sitting here, and the vast majority of {14} oversight other than Haley Barbour and you?
{151 questions I've already heard in the first transcript is 15 A; Oversight, no.
116 accurate. If we go into the areas we'te supposed to be 15 Q: Do you recall having any disa ts with Haley
117 going into-let's go. (171 Barbour about the role of the RNC in any work at the
{181 BY MS. ROSENBERG: 118 National Policy Forum?
rtg  Q: When you expressed your general dissatisfaction, e A: Yes,[do.
t20) and Haley Barbour expressed his general response-I believe 2w Q: What were those disagreements? )
{21 that is roughly what you just testified to-what was it? 2 A: Generally speaking, they-1 had come to the view
1223 What was his gencral response? 12 that the lines berween the two organizations were not aiways
zn A To the effect that it was regrerabie that we (23 sharply enough drawn.
{241 disagreed. 24  Q: What brought you {0 that view?
@51 G: Anything cise? S A: Specific incidents.
Page 51 Page 54

in  A: That was a general response.
@ Q: Is that all he said in response to your
™ dissatisfaction?
@]  A: No, I'm sure it wasn’t.
18 @ Do you remember anything clse he said?
®  A: We might have had more than one conversation about
R ths; I don’t know how to report to you what he might have
1#) said and what | might have said.
m Q: Do you cemember anything clse he said in response
{10 to you expressing that you were dissatisfied?
11 A: He feit that we saw things differendy about the
{12 operation of the NPE
(3 Q: What did you see differently about the operation
{14] of the NPP?
115 A: About appropriate ways to conduct and administer
(18] its efforts.
17 G: What did you think were appropriate ways to
18 conduct and administer its efforts?
119 A: I was a large undertaking. 1 don’t know how to
{201 answer your question with specificity.
@1 Q: Well, you said that you and Haley Barbour had
22 different views on how to conduct and adminisier the cffarts
(23] of the NPE I'm trying to figure out where those views
@4 differed.

M Q: What incidents?
@  #&: There was disagreement over the conduct of some
% individual forums.
4 @ What other disa ts?
5§ A: As | have said, the editorial process.
(& Q: What other disagreements do you recall as far as
m the role of the RNC?
@  A: Editorial process and some specific forums are the
@ two that come soonest to mind.
{10 Q: Were there any other reasons that you felt the
{t1] line berween the RNC and the NPF was not as sharp as it
i'2 shoutld have been-as you thought it should have been?
113 A: I felt that too o direction came through Mr.
Hra) Barhour's staff at the RNC rather than directly from him.
15 @: Were there any other reasons that you thought the
1§ line betwween the RNC and the NPF was not as sharp as you
u7 thought it should have been?
(et A: I specified a decision not to publicize an interim
19 report on health care policy.

@0 Q: Anything else?

Ry A: Undoubtedly.
{7 @: What else do you recall?

1123 A: As general catcgories, at this moment, nothing.
241  Q: You think there were other categorics; you are

{25 just not recalling them at this moment?

251 A: Well, we have taliced about one-the suitability of
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11 A: I'm saying that I've identified general categories
@ of concern.
B Q: Going back to your general categories of concern,
1) you have testified that you were concerned about the conduct
15 of some individual forums. Can you claborate on what your
161 coacerns were?
m A 1spoke in the plural. One particulatly comes to
& mind, however, and it was a forum on matural tesource or
97 agricultural policy, cr both, scheduled in Fresno,
oy California.
sy Q: And what were your concerns?
1rz  A: My concerns were that a Member of Congress who had
113} been invited to participate as a listening panei should not,
{14 as some suggested, be invited instead to participate in the
(1% audience.
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s Q: Who suggested this?

n A: Mr. Barbour.

(1% Q: Who was the member of Congress, first of ali?

4m  A: His name is Congressman Dooley.

™ @ And why did Mr. Barbour make the suggestion that

‘@1 he did-do you know?
‘@ A He had heard some complaints from California Party

. “'Special Investigation
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(11 your concerq to aver the-shall we call it the "Dooley
(7 situation™-we can call it anything you want-but who clse
i3 did you express your concern to about that macter?
@ A Ken Hill, Judy VanRest, Dain Denning, Kip Howlett,
tst Scoftt Reed.

't Q: And what, if anything, do you recall was Ken
; tn Hill's response to your concern?

m  A: [ don’t have a specific recollection of his

[ response to My concern.
poy  Q: Do you recall if he belicved Mr. Dooley should be
{11} in the forum ot in the audience?
12 A ldonot
px Q: What do you recall Ms. VanRest's response was?
[ Az No specific recollection.
sl Q: And do you recall if she had an opinion on whether
{16] Mr. Dooley shouid have been in the audience or in the forum?
un A ldonot
g Q: What do you recall Dan Denning's response was?
i A: Trecall at one peint that he saw the matter-he
) understood my concerns and seemed to assent to them.
@11 @: Do you know if he discussed your concerns or
122 discussed this issie with Haley Barbour?

133 organizations. ) tzy A: [donot.
24 Q: Republican Party organizations? 124  Q: Do you know if he discussed it with anyone else?
-5y A Correct. 29 _ A: I know that he discussed it with me and with Kip
L Page 58 Page 59
s @Q: And 0 he had suggested a change in the format in 1 Howlent together in my office.
{a the forum- @ Q: What was Kip Howlett's response to your concern?
P A: That's correct. m A Again, initially, I believe he assented to their
sy Q: -based on those complaints? [ validity.
¢t A: That is correct. ®m  &: To your concerns?
“®m O And you disagreed with that suggestion? @ A: Yes.
m A ldid m & And do you know if he discussed this issue with
« a: why? » Haley Barbour?
~®  A: I thought that since the Member had been invited, ™ A: {donot
' '1ig) we should carry out the invitation. poy Gt Why did you discuss your concerns wit Scott Reed?

t11  Q: And did you express your apinion to Mr. Barbour? {111 A: 1believe he called me,

ny A ldid. pzr O And what did he say, if you recall?

137  Q: And what was his response? pra  A: I recall hio being exercised about the objections

(14  A: He disagreed. it he had heard to the way the forum was structured in Fresno.

ps Q: What ultimately happened? (15 Q: Can you be more specific about the conversation?

(e A: My recollection is that the Congresyman absented (g Ar He said that he had heard from people in

0 himself from the forum.

par  Q: Was it your understanding that the Congressman did

[t} sobecause he knew of the disagreementbetween youand Haley
207 Barbour?

@y A: No.

221 Q: Why did the Congressman-]1 guess, not participate

21 in the forum-is that what ultimately happened?

4  MR. COTTEN: If you know.

Rs1__MR. SALEM: If you know. This is calling for

110 California who expressed strong concerns about the forum
{18) that was plaaned for Fresno.

(e Q: Did the suggestion that Mr. Dooley be taken off

20 the panel come from Scott Reed?

2 A: 1don’t recail that it did.

1 G: And what did Scott Reed suggest after he had

23 exptressed what he had heard from the California Party

24 people?

@s___A: Specifically, I recall him only suggesting that 1
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(11 hearsay, but we are not objccting every chance we can, just
21 because we are rying to get through today. I mean, a
3 number of these questions call for speculation and call for
{4) hearsay that would be in the course of a2 normal deposition
t5) the subject of objection.
181 MS. LENTCHNER: Please reread the question.
M MR SALEM: | think he remembers the question-
m don’t you, Mr. Baroody?
m  THE WITNESS: I know that he absented himself from
110 the forum. I don't know that [ can telf you why he did.
{9 BY 3. ROSENBERG:

nz  Q: Had he not absented himself from the forum-

(131 MR. COTTEN: He'd have been in it. But go ahead.

4} BY MS. ROSENBERG:

(157 @ -he'd have been in it-where would he have been-

('8 in the audience or on the panei?
(1 MR. SALEM:; If you know:,
115 THE WITNESS: My recollection is that he would-1
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1] neceded to speak with Mr. Barbour about it.

@ @ Do you recall anything else about the

3 conversation?

14  A: Not that [ haven't already reported to you.

8  Q: Did you tel Scott Reed that you thought that Mr.

m Dooley should remain on the panef?

M  A: 'msurc that 1 did.

m  Q: And do you recall his response?

™  A: I recall that he spoke, as | told you, about his )
ta concern about the concerns he had heard from people in
(1] California about the forum; he probably would have repeated
113 those concerns to me.

na  MA. SALEM: Would this be a convenient-

(141 MR. COTTEN: When you finish-lct her finish her
19 lining of q‘l.xgi‘ionins.

18 MR. SALEM: Finish your line of questioning. and
{171 then | would prapose we take a S-minute break.

(s MS, ROSENBERG: 1 was going to make the same

{191 am not clear on my recoliection. 1 believe the answer may 119 suggestion myself.

{207 have been that he would have been in the audience. 2 THE $S: Out of deference to Cassie, [ was

21 BY MS. ROSENBERG: @1} going to make the same suggestion.

22 Q: And that was Haley Barbour’s position; is that 22 MS.ROSENBERG: We are all on the same wavelength.

{23 correct? 23  MR. COTTEN: Why dow’t you finish up your

24 A: Thatis correct. {24} questioning on the “Fresno flap,” as we'll call it.

25 __ G: Other than Haley Barbour, who else did yoy express BY MS. ROSENBERG:
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01 Qi Other than the people that you have testified to
2] here today, do you recall having any discussions with anyone
3 else about the "Fresno flap,” to use your artorney’s phrasc?
#  A: Counsel
15 ©O: Counsel for the NPE or counsel in relation to
(81 this investigation, or both?

tn  A: Counsel for the NPE

B  Q: Counsel for the NPF; and who was that?

m A: LindaAnn Long. ‘
pey  Q: And when did you discuss your concerny with her?
t111  A: At the time | had them.
a2 @ And what was her response?

1133 MA. SALEM: 1 think that you're asking him to

{t4 divulge advice of counsel to the NPF to him as the head of
(ts; the NPF and I think that is something that is not an

(16] appropriate scope of inquiry. NPF's counsel is not here to
{11 raise the objection, and 1 think that we should object on
ite; their behalf.

9y MR. COTTEN: To state it in the record clearly, it

{20} is the awtorney-client privilege that is being-

211 MR. SALEM: Fortunately, it is not your privilege;

{z it is a privitege that you as the head of NPF had vis-a-vis
2y Ms. Long.

Page 64
11 MG ROSENBERG: Weli, this should clear up that
(21 for you.
31 MR. SALEM: I understand; I would hope so.
@) {Ms. Rosenberg handing document to Mr. Salem.)
(51 MR. SALEM: My question about scheduling and the
6] statement about Baroody’s schedule should be on the record.
M MR, COTTEN: To clean it up a little-
©  MA. SALEM: Specifically, Mr. Baroody has several
[ events on his calendar for the week, including business
{1 commitments in Minnesota on Friday maorning that will
(t1i neccssitate his leaving late Thursday afternoon. And we
117 need to know, one, whether he will be asked to testify, and
113 secondly, when.
14 MS. ROSENBERG: Okay. Mr. Baroody, this is a
(15 subpoena from the Governmental Affairs Committee,and we arc
11§] giving a copy to counsel, a copy for each of you. [Handing
(171 docurnents o witness and counsel.}
18} MR. SALEM:Thank you.
{9} BY MS. ROSENBERG:
o1 Q: As you can sce-

2}  MS, LENTCHNER: | think you have seen this before.
122 BY MS, ROSENBERG:
23  Q: -you have probably seen this before~you may be

4 [ am directing him not to answer the question. 24} calied to testify beginning the week of July 23rd-
@25 MS. ROSENBERG: Are you inspructing him- =s) _MRA. COTTEN: It does not give much clarity. Do
Page 62 Page 65

(MR, SALEM: Yes, {1 you have-

= MS,ROSENBERG: Yes. ™ MS. ROSENBERG: We do not at this point have a

Bl MR COTTEN: Yes. @ specific date or time in mind. We will let him know, as the

) BY MS. ROSENBERG: ¢} cover letter indicates. As soon as we afc able to determine

55 Q: Other than the people you have testified to, who 15 the exact day and hour of his testimony, we will lef you

6] eise did you discuss the "Fresno flap™ with? 161 know.Thus far, we do not have that-

m  A: Somewhat after the fact, withi the general counsel m  MR. SALEM: You are asking him to be there all

1] of the National Policy Forum, Blake Hall. 19 week?

@  Q: Pardon? ™  MS. ROSENBERG: We will let him know as soon as we
tiop A: Blake Hall. 1ol have establishied the date and time in which he will be
pni  O: Anyone else? 11 called, but right now, we have not done so.
g A My wife, 12 MA. SALEM: When do you expect to know that?
131 Q: Did you discuss your concerns with Congressman (13 MS. ROSENBERG: Well, I will teil you right now
n4) Docley? 14} thar until we Gnish this deposition and get a chance to sec
st A: Tdid not, 115} what Mr. Baroody is going to say, it is going to be hard to
te]  Q: Did you have any conversations with Congressman {16] schedule that; so you are going to have to understand that
117 Dooley? {17 we have to make some decisions. We have a number of other
(s} A: No. 118) depositions that we still need 10 take, so we will Iet you
ng  MS.ROSENBERG: [ think now is 2 good time for 119) Xnow as so0n 28 We can.
120 that break. 21 MR, PERRY: Well, 1 think you can make an cducated
211 {Recess.] [21] guess at this point and at least rule out some time frames,
22 MS. ROSENBERG: On the record. 122 because [ understand that you have consulted with other
23  MR. MADIGAN: Chairman Thompson issued this order 23] witnesses with respect to the dates and times for their
24 for the purpose of getting this information for next week's (24) appearances, so to the extent that maybe Wednesday is not a
251 hearing. We have how sat here-1 have sat here-for over 2 28 possibility, perhaps you could give them that indication.
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{1y hours and listened to stuff that, nuraber one, docsn't have
121 anything to do with next hearings, mosdy, and number two,
™ stuff that 1 have alyeady read in the first deposition.
i  There is a June 28th memorandum that you have not
15) asked one question about, and [ urge you to do it. [ can’t
&) force these people to stay here indefinitely.
MR. SALEM: For the record, we will stay here for

18) a brief period in order to answer any further questions that

& may occur or may be raised with regard to the documents that
{16} we have produced today, and then we will leave.
11 MR. COTTEN: Off the record.
(21  MS. ROSENBERG: Off the record.
{13) [Discussion off the record.}
(4 MS. ROSENBERG: Back on the record.
(15 MR. SALEM: On the record, | would like to ask if
{16) counsel for the Minority knows when Mr. Baroody-whether or
(171 when Mr. Baroody wilf be asked to appear before the
s} Committee. Specifically, Mr. Baroody has several events on
e} his schedule this weel, but there is a very important event
R in Minnesota that requires his attendance Thursday evening
{27 and Friday morning.And | am just wondering if you have any
iz2) clarity on whether he will be asked to testify and,
123 sccondly, if so, when?
{ze)  Also, we need a sub, .

(v MS. ROSENSERG: I can't do that right now.
@  MR.SALEM: Well, Mr. Baron told me that it would
{@) probably be late Wednesday or carly Thursday, and I'm
@ wondering whether you have any further clarification of
ts) those time frames.
¢ MS.ROSENBERG: No.And ] don't want to misinform
@ vou if anything happens to change between now and the next
® couple of days; but we will let you know as soon as we can.
1  MRA. SALEM: I guess what I'm trying to say in as
(10) mice a way as [ can is that if we can avoid Thursday
|11 aftermoon or Friday, that would be helpful for purposes of
(a1 Mr. Baroody's schedule.
[y WS, ROSENBERG: We will take that-
¢y  MS. LENTCHNER: We'll make a big effort.
15 MS. ROSENBERG: -definitely-we'll take that into
i[16] consideration.
171 MR SALEM: Also, do you have a sense of how much
'8} longer we will be here today, from your perspective? From
{191 our perspective, you krnow, we would like 10 be able to leave
‘g5 at one o'clock; it is now 12:30. We suggested you should do
J{zq approximately 2 hours of questioning today in addition to
{22) the 4 hours at the last session of this deposition.
,F[Z:\] MS. ROSENBERG: | am going to keep asking my
{24 questions uniil they are answered; and fet’s carry on with

i(25) that.

pst__ MS, LENTCHNER: We have that.

Miller Ronnstino Comaany. Tnce.

_ Min-U-Scrint®

(13) Page 61 - Page 66




i
!

Deposition of Michael E. Baroody

CONFIDENTIAL

Senate Comuritiee on Goveramental Attairs

vol 2, July 20, 1997 l

111 MR. PERRY: Well, before you start, let me just
2 reiterate what Mr. Madigan said before he departed. The
p] order issued by the Chairman was intended to allow you to
) pursue relevant material for the hearings next week, and-
5 MS. ROSENBERG: And I believe [ am pursuing
) relevant material for the hearings next week.
M WRA. PERRAY: ~just let me finish, let me finish~
(5 and s0 | would urge you to do that, and [ undersiand they
@ have voiced several concerns in that respect, so please go
(10 ahead with that in mind.
[ 8Y MS. ROSENBERG:
g Q: Mr. Baroody, before we broke, we were talking
{131 about your concerns that the lines between the NPF and the
1143 RNC were not always sharp enough, in your apinion.
ity A: Yes.
{15  Q: And you had testified about one particular case of
1171 a forum in which you thought that that line was blurred; is
118 that correct?
i A: That is correct.
‘B Q: Were there any other cases of fonues in which you
@1 felt that somehow the line between the RNC and the NPF was
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A blurred?
@  A: No.
29  Q: That's the only fotum that you belicved there was

-325] a question?

% “"Special Investigation

i1 G What al.hcr difficulties did you discuss with Kip
21 Howlett?
31 A: There would have been a conversation or two, maybe
4] more, about-again, about the difficulties that that
{5 imposed, that process imposed, and conducting what 1 thought
161 was the nccessary editorial oversight.
M  Q: Would you have had the production of the summary-
® had the decision been yours and not Haley Barbour's, would
t9 you have had the production of the summary report take place
110 somewhere else?
) A: Yes.
13 Q: What group or organization or corapany would j'ou
(1% have used? Had you decided that or thought about thag?
(9 A: We would have done most of it in-house at the NPE
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(18 Q: And did you express that opinion to anyonc?

iv5  A: Pmsure ! did.

pn Q: Did you express it to Haley Barbour?

s A: [don't recall that I did.

1 Q: Who do you recall sharing that opinion with?

21 A: Undoubtedly, Dan Denning, Kip Howlett; I would

@1 have shared the opinion with Judy VanRest and perhaps Ken
@22 Hill.

@ Q: Who, specifically, was in charge of the production

124] at the RNC?

1255 A: [ belicve the woman's name was Lisa McCormick, who
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- m A Yes.

@ Q: You also testified that onc of your othet concerns

(% had to do with cditorial decisionmaking-those may not be
. '} your exact words, but editorial work.
@ A Yes.
" O Can you claborate on the way in which that line

1 was blurred?
" @  A: The National Policy Forum set about to produce, on

% or about the 1st of July, 1994, what was termed a

.~ "ty report. Production of that summary report was undertaken by

{11} people at the RNC. That made it more difficult for me to
(13 conduct the editorial oversight that | felt was my

113 responsibility to do.

114 Q: When vou say "production” of the report was

[15) undertaken by the RNC, what do you mean?

{6 A: Things like taking typewritten manuscripts of

{17 report chapters and turning them into camera-ready typeset,
(18] deaft epaterial.

1ep  @Q: 3o it was actually the physical production?

t2a  A: The prduction, yes.

211 Q: Why was the RINC taking care of the production?
21 A: 1don’t know for sure. [ think Haley Bachouwr made
123 a decision that they would do it there.
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(1 would have been functioning as the production overseer, if
@ you will,
B  Q: Do you recall anyone eise who would have been
#) involved?
{8  A: The only other name that I recall was Scott
& Berkowitz.
M  Q: And do you recall their positions at the RNC?
®  A: Lisa was generally involved with publications
@ there. Berkowitz, for all I know, may not have been an
19 employee, but a consuftant; f don't recall his role.
ny  Q: In your discussions with Dan Denning regarding the
{12 difficulties that having the production at the RNC would-
{13 the difficulties that would occur-what do you recall
{14] discussing with Mr. Denning?
119  A: There were z lot of conversations with a lot of
16y people about the difficulties that imposed. 1 can't
un distinguish one conversation from another, frankly.
(e  Q: In expressing your opinion that in-house
19 production of the report would have been preferable to you,
20 what was Kip Howleit's response?
£1]  A: 1 don't recall a response from Kip Howlett.
2 O In expressing that opinion to Dan Denning, what
{23 was Dan Denning’s response?
@4 A: 1don’t know. In terms of what | said earlier,
29 there were a lot of conversations. 1 couldn’t pull out his

24  Q: Was it in any way your decision that they would do
25 it thete?
Pags 69
i A: No,

@  Q: Was the RNC being paid for this production?
B A I'was informed that the people involved would
] volunteer their time.
51  @: And the people involved who were volunteering
is) their time, were they to the best of your knowledge
1 employees of the RNC?
w A Yes.
s O: Did you discuss whether the RNC would be producing
{10) the report with Haley Barbous?
{11 a: 1 don't recall a conversation, no.
[£F,] . Do you recall a conversation wit anycne regarding
(131 the discusys?on of the report at the RNC?
nap  A: With Kip Howlett and Dan Denning.
115 Q: Anyone clse?
18] A: It led to a series of conversations with various
(17 staff at the NPF responsible for various chapters of the
(18] repott,
ps  Q: What do you recall discussing about the production
o at the RNC with Kip Howlert?
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11 response.
Q: What, generally, do you recall about the
[ conversations?
4  A: That ] had very decided views about the
{8 appropriate way and the most efficient way to produce this
# documeny, particularly undes tight deadlines; that | was
@ speaking, in the case of Denning and Howlett, to people who
W were not so familiar with the production of publications. 1
m felt that they did not understand the full implications of
110) what 1 was telling them,
(11 Q: ls there anything clse you recall as far as their
13 response to what you have just said here today?
13 : Not specifically, no.
[ Q: Other than the production that we've been talking
115 about at the RNC of this report, did any aspects of

{18 prodvcing the summary report make you concerned that the
k| linibetwcm the NPF and the RNC was blurred?
] : Mo.

{19 Q: I belicve you testified earlier that on the
1201 production of this report, you felt direction came through
f21) the staff-and if that's not your testimony, please correct

21 A: Difficultics that it would impose on the process.

@ Q: What kind of difficulties? = me if ['m wrong. )

@z  A: Beginning with deadlines set-for type. @ A: 1don't recall that we discussed that earlier.

e Q: Deadlines for type. Ry Q: Okay. Well, I believe you had suggested-

2s__ A: Yes. @5 MR. COTTEN: I think there was a scparate category
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i1 of concerns that he expressed as to his dissatisfaction,

[2) that 15, with the role that the stalf was playing-

(31 MS. ROSENBERG: Perhaps that's the case-

)  MR. COTYEN: -rather than just in terms of the

15 editorial.

16 MS, ROSENBERG: -that that's another concern.

m THEWITNESS: Yes.

@ MR. COTTEN: That's my recollection.

MS.ROSENBERG: Thank you for clarifying that.
10 BY MS. ROSENBERG:
1y Q: What were your concerns that the direction cume
112) through the staff of the RNC?
(131 Ar Te be precise, the concern was not that direction
(4] came from the staff at the RNG; concern was that the job
(15] assigned to staff at the RNC created incvitable difficuities
{16} in the conduct of what | thought to be my responsibility,
(1711 editorial cversight of the final product.
ng  Q: And how did that blur the fine between the ENC and
1191 the NPF?
ot A: The production process included what I was assured
1) would be, quotes, "technical and conforming cdits.” My view
1221 was that from time to time, such edits conducted by staff
1239} went beyond technical.
r2a]  Q: If they went beyond technical, whar did they
izsj include?

Page 76
i1 Am-cditorial?
@ G Anyatail.
™ A No.

4 Q: You had testified catijer that you were concerned
151 that the linc berween the NPF and the RNC was not clear
15 enough with regard to the interim report on health care.
m A Yes.
)  @: Can you exphin what caused the line 0 be blurred
@ with regard to that particulzr issue?

19} A: By the time that interim report was ready, a

11%) decision was made not to release it.

nz  Q: Who made the d=cision?

(13t A The decision was reported 1o me by NPF staff when

4 1 returned from travel as the decision announced to them by

115) Scott Reed. 1 understood it to be a decision by Haley

(16; Barbour.

1 @: Who on the NPF staff reported that decision had

1181 been made?

(] A: It would have been cither Kip Howlert or Dan

1201 Denning.

=1 Q: And what did they say?

(22 A: That the dzcision had been made not to publish the

23) interim report.

4 Q: Did they say why?

r25) _ A: I'was told that it was thought to conflict with

Page 74

i) A: They would have the effect af-the changes made

{1 for, quotes, "editorial” reasons would have the effect of

13} changing the meaning of language.

@} Q: And who at the RNC was making those editorial

) changes?

©  A: It specifically was never cntirely clear to me.

Q: When those editorial changes were suggested from

18 the RNC, were they included in the final report?

g A In the final analysis, most of the changes that
(10 would have troubled me were not included in the final
[11] report.
ra Qi Were any changes that troubled you included in the
(13) final report?
(4] A: Yes, but none that went 10 the changed meaning
(t5] point.
6 Q: What were the changes that troubled you that were
{17 included in the final report?
118 A: Oh, there were changes that were editorial rather
191 than substantial in nature which I did not succeed in
(201 getting changed back to what I thought they should be,
211 Q: On the changes that you did succeed i getting
22 changed back-
iz A: Yes.
24 Qi -how did that work?
sy A Generally, I prevaiied on Chairman Bagbour to see

Paga 77
{7} sotue advertising then going on.
@ Q@ What king of advertising?
@ A: [t wotld have been legislative advocacy
{1 advertising mounted by the RNC on the subject of health
Isj care.
@ @ And you sai<i that you were told of this decision
{7} when you had returned from travel?
@ A: That's my recollection, yes.
®m  @Q: Sois it your recollection that the decision was
1y made while you were out of town?
t111 A: T remember the decision being told to me, yes.
na G Okay. What efse do you recall about what the NPF
(13 staff told you about the decision not to release the interim

{14] repori?

05, A: In cssence, that was it.

11e  Q: Did you discuss this decision with Scott Reed?
#in  A: 1 don't think so.

ng  Q: Did you discuss it with Haley Barbour?

19y A: At the time, no.

el Q: Did you ever discuss it with Haley Barbour?
ey A: I dom't recall a conversation with him about it.

122  G: Did you discuss this decision with anybody else,
129 cither at the RNC or the NPF?

@4  A: I'm sure | would have discussed it with people at
125 the NPE

Page 75

{1 to it that the necessary changes were made.
@ @ Do you recall any specific conversations on that
o topic?
) A Yes.] mean, we had at the time, I'm sure,
5] conversations on several specific issues.
@ @: Do you recall the issues that you discussed?
1 A: ] know that there were some pro changes in
18} the international trade chapter. | felt that those changes

9] were made without sufficient reflection or even khowledge on
(01 the part of the people who made them on some controversies
111} that had occurred among council members dealing with
{12} international teade issues. [ felt strongly that some
{+3] change back to ariginal language, thercfore, were necessary;
[*4) I believe they were made.
1157 Q: Were there any other occasions that you felt the
116} siaff of the RNC was attempting to affect any decisions that
1171 you made at the NPF?
(8]  A: [ have not said that they were. | have said that
[19) the process that was put in place had the effect of
0] influencing or affecting policy language often carefully
1217 worked ouf.
27 Q: Were there any other processes put into glace that
{23 affected the work of the National Policy Forum!
24  A: Do you mean with respect to-
129 Q: With respect to the RNC.

Page 78
1 MR. PERAY: Could you give a time frame for this
@1 decision and the discussions you're talking about?
@ BY MS. ROSENBERG:
i Q: When was the decision made not to release the
(s interim health care report?
@  A: My recollection is it was May.
m  Q: Mayof-
# A May of 1994,
®  Q: And around the time the decision was made, do you
{10} recal) discussing it with anybody ¢lse at the NPF?
p11  A: I'm sure that | did.
(121 Q: Who else?
3 A: 1 imagine I would have discussed it with either
(+4] Denning or Howlett or both; and probably would have raised
15 the issue or discussed the issue with others there.
16l Q: And do you recall what others at the NPF-how they
117 responded to the decision not to release the report?

118 A: No, actually.
pe & You don't recall?
oy A: [dom't.

211 £: Was this a report that staff at NPF had wotked on
127 for a long period of time?

2y A: Some, ycs.

29 Qi And de you recall if they were unhappy at all that
{251_it was not being released?
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it A: i'm sure they were,but 1 don't recall 1y the record.
@ specifically talking~the conversations with any of them. 3 THE h : He had a conversation with someone
@ Q: Do you recail general impressions that people wete {3 at the RNC about a carapaign.
) disappointed that it wasn't going to be released? ] 8Y MS. ROSENBERG:
;s ANo i Q: And with whom did he have that conversation?
®  Q: Were you disappointed that it wasa't going to be &1 A: Scott Reed. .
& o m  Q: And what do you know was said during this
m  A: l'was. {® convegsation?

®  Q: Other than what you had testified 10 earlier, wrre

(1of any other areas in which you felt the line between the RNC
111) and the NPF was not clear enough?

13 A: Those were the two general areas of concern-those
(13 being the conduct of the specific forum and things having to
14 do with the report production and publication process.
s Q: Ibelieve you testificd to hiring decisions-

(1 Az Oh, that's true, yes.

un  Q: -as another area of concern.
i A: That-I did raise that as an ares of concern,

19 «learly, not necessarily as an area of bhusred lines.
Q: Olay. I chought you had acrually specihically
‘@ said that that was one area, but if I'm wrong-
‘72 WA PERAY: No-what he said is what he said.

w  MS. ROSENBERG: 1 appreciate the clarification.

BY M3, ROSENBERG:

™  A: 1just thought it inappropriate for there to be
110 such x conversation.
1) MR, COTTEN: We'te not going to talk about that,
12 The point is that the concern he had expressed was that
{12 therc was an effort involving a campaign-the "94 campaign
{14) is not for discussion-that was of concern to him, and
(18 that's why we answered that question.
L] 8Y M3, ROSENBERG:
7 Q: Why did it mateer to you that the lines between
118 the RNC and the NPF be sharp?
09  A: The NPF was applying for (c)(4) status, 501(cX4)
200 Status 28 3 LAX-CXempt organization. | feit that biurring
@21} the lines would hot further that application.
24 Q: Did you ferl that any of the matters we've
@ discussed here today or anything clse was jeopardizing the
12¢) chance of NPF receiving its 501(c)(4) status?
251 A: I thought there was that potential.

24
g% @: Were there any other areas where you felt the line

e Page B0 Page
.. 1) was blurred? @ What particular incidents did you think wouid
" @  A:1do remember a concern about one way in which a 2 jeopardize the 501(c)(4) status-other than what you've
‘B member of the staff had involved himself inappropriately o1 testified to?
I 7w politically, in my view. W A: Ldon't know, other than what I've testified to.
| :-m Q: And<an you claborate on that? Whe was the stafi ;G Wiat was your involvement with the NPF gesting
@ member? # this 501(c){4) status, if any?
@ A Itinvolved Mr. Howfett. i A: My involvement was a function of my management of
I @ And what were you concerned abour? {8} NPF in a way consistent with the application.
i =g A 1just didn't think that he saw the same need to ™ G Did you have to fill out the application form?
“’frey avoid any possibility of involvemient in aniything that oo A: I don’t recall that I did. I believe that was
11y smacked of campaigns. 1) effective before I arrived.
it Q: Was there a specific incident that saised your ita  Q: Did you have to submit anything-
{13 concern? 03 A: Let me~there may have been some documents that 1
{14  A: There was, [14) signed pursuant 1o the application.
(st O: And can you tell me about thar? ps)  Q: And do you recall if any of the. documents that you
e A: Itinvolved the "94 elections. ne signed-do you recail the content of any of the documents
1 Q: Can you tell me abous it? (171 you signed?
(19} MR, COTTEN: That's specifically exempted under pe A: No.
(19 the order, the "94 election. ng O Were you concerned about the truth or accuracy of
21 MS. ROSENBERG: Arc you instructing him not to 29 any of the documents that you signed with regard to the
R1} answer? R1 501(cX4) status?
2z MR.COTTEN: Yes, @ A: Ifl were, I wouldn't have signed them,
2 8Y MS. ROSENBERG: 29  Q: Did any of the documents represent that the RNC
@9 Q: How did that event with Mr. Howien invoive the 24 and the NPF were distinct?
25 RNC? @5 A: 1szid that 1 don’t have a specific recollection
Puge 81 Page 84

iy MR, PERRY: If at all.

@ THE WITNESS: Since it involves '94, 't not

@ inclined to answer that.

4]  MS.ROSENBERG: Your counsel can instruct you not

{51 1o answer if he so chooses—

11 MR. SALEM: Why don't we go off the record for a

1 moment, if we may?

=1 NS, ROSENBERG: Off the record.

®m [Discussion off the record.)
oy MS. ROSENBERG: Back on the record.
111 MRA. COTTEN: Thank you for the opportunity.
(121 One thing-we are going to res?ond o your
(13 question, at least in the context of how you phrased it-we
{14 would like, again, to try to get some estifoate, ma'am-1
115 know you said you are going to keep asking the questions-if
{3&] You have any ball that you can share with us.
an MS.R NBERG: Again, I'm just-maybe ancthet
118 hour or so, but I don't know for sure. ﬁ

{15 MR, COTTEN: Let's see where we go.

0 1'm sorry-so that we're clear-

211 MS.ROSENBERG: Do you need the question read
=z back?

24 MR. COTTEN: Yes, just so that we're very cleat on

23] the question, Madam Reporter, if you would read it back.
125] |§h_e Reporter read back the requested portion of e

M of those documents right now.,
@  Q: Youdon't recall if any of the documents said
™ anything about the RNC?
4 MR. PERRY: Listen, that's the same question you
5 just asked.
M MS. ROSENBERG: I'm just clarifying it, though.
™ MR PERAY: I know you want to do a thorough exam,
@ but there is a sort of an expression of concern about the
™ time frame. If you re-ask cvery question, it's going to
{19} create an cven wotse problem.
(1] MS. LENTCHNER: Would you plcase reread the
{12 question? )
3 [The Reporter read back the requested portion of
14 the record.]
115 BY MS. ROSENBERG:
e Q: That's the question; you don't recall if any of
1171 the documents said anything about the RNC?
18y A: ! have said thac.
M  Q: On fundgaising at the National Policy Forum, was
@0 anyone at the National Policy Forusm responsible for checking
@1 the nationality of any donot?
22 A: No.

23  Q: Was anyone responsible for checking the source of
124 donors' funds?
25 __ A: Can you ¢laborate on that?
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31 G If you received a check from an individual, was

{2 anyone responsible for finding out if that person was

(3] actually able to write that check, make that payment?

@] A: Ne,Idon't recali that they were.

155 @ Can you just list for me-strike that.

6 While you were at the NPE did the NPF ever

[ tecceive a contribution from a foreign source?

w  A: No.

®  Q: While you were at the NPE, was there ever any
{10 solicitation of a forcign source?
{11 A: No.
13 Q: While you were at the NPE was there evera
113] contribution solicited or received from a U.S. subsidiary of
(14} 2 foreign company?
s} A: 1recall none.
nel  Q: While you were at the NPE was there evera
(1 solicitation from or a contribution received from a green
118} card holder?
1y MR. COTTEN: I'm sorry-what is your-
201 MS. ROSENBERG: A green card holder.
ry . THE WITNESS: No, not to my knowledge.
221 MS. ROSENBERG: [ am going to show you 2 document-
123} -and [ believe it is also among the documents that your
{24] counsel has produced here today-and [ want to have this
1251 marked as Exhibit 2.
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’ vol. 2, July 20, 1997

i1 QaBKipping down, there's a line that says, "Lauder,

@ Kricble, Fischer, Chambers, Forestman,” and then,

@ handwritten next to that ling is "Balkany and NAHB."

W A Yes.

3 Q: First of alf, do you recognize the handwritten

(@ portion of that? Do you recognize whose handwriting that

n is?

®  A: No,ldon't

®  MR. COTTEN: May I ask just one thing for the
19 record? The copy | have, that we provided, doesn’t have any
(t1 handwriting on it; 30 am | accurate in that the onc that's
P2 submitied here is from a different source?
(1 MS.ROSENBERG: Yes, this is~

Page 88

4 MR. PERRY: And if you could identify that source,
1is] please do that.

it MR.COTTEN: Okay, that's fine.

“n BY MS. ROSENBERG:

{19)  Q: You don't recognize the handwriting?

e  A: No,l donot.

200 MR, SALEM: No-cxcuse me, We'd like to kmow the

{211 source of the document he's being asked to authenticate,

{22 since it is apparently a different document than the one

(23 that we produced in connection with this deposition and in

24) connection with the subpoena, which was not, as previously
{251_noted, a subpoena duces tecum; therefore, we are providing

Pags 88

{11 [Baroody Deposition Exhibit

@ No. 2 marked for

1 identification. }

] MS. ROSENBERG: For the record, this is a
15 memorandum dated June 2nd, 1993 to Haley Barbour, Mike
(6] Baroody, Ken Hill, from Scott Reed.

m BY MS, ROSENBERG:
wj  Q: Mr. Baroody, do you recail receiving this

151 document?
nop A: I1donot.
{1 Q: Prior to preparing for this deposition, had you
{121 scen this document?
) A: Yes.

(14 Q: Had you seen this document while you were at NPF?
p1s)  A: I'm sure that § had.
(161  Q: What was your understanding as to the purpose for
1 which this document was written? Why was this document
118 written?

g A: To put down on paper a list of action itcros?

2@  Q: And again, what was your understanding as to why
f2y) Scott Reed was preparing this document?
ra  A: Tdon't know that [ had a specific understanding

1231 of why Scott Reed was preparing the document.

Page 89
) it as a matter of courtesy.
@  Couid you plcase identify the sousce of the
3 document that my client is being asked to authenticate?
w  MS. ROSENBERG: I can't identify the source of the
{5 document,
st  MR. SALEM: Please remove it from this deposition
i and replace it with the document that we provided you in
{8 context with this deposition.
9 This is gutrageous. You provide my client with a
(9 document that is ostensibly the document that we provided,
11 you give it from another source, and you do not identify the
17} source for p of this record?
(1 ES. ROSENDERG: For purposes of this record, | am
(14} trying to determine whether your client recognizes the
{151 handwritten document items.
18] MR. SALEM: Plcase remove the document from my
it client’s Geid of vision and present to him the document
(t4j that we have i
e | must insist that you remove the document that is
201 not the dacument that we have provided and ask-uniess you
v wish to identify the source of said document.
= BY MS. ROSENBERG:
23 Q: Of the typed names on this document-
@4  MR. SALEM: It is no longer-let the record
{29 teflect that the document is no longer in front of him.

4 Q: At that time, was Scoft Reed in any way associated
1251 with NPF?
Page 87
ti1 A No.
g  Q: On the paragraph of the document that says
Bl “Fu:drYzising"-have you had a chance to take a look at it-
) : Yes.
59 Q -the first fine says, "Need to develop target
16] list to approach.” Do you know if that was done, if the
[ target list was develo
®f  A: Yes,1belicve that list was developed.
@ Q: And do you know who developed it?
g A: Irecall one developed by Kelly Guesnier.
i Q: Do you recall any assistance that she got from
[12] anyone clse in developing it?
113 A: No.
114y Q: Did you help develop the target list?
115)  A: Not that | recall; 1 would have looked at it.
pe G Do you recall if Haley Barbour assisted in

17 developing it?

ns  A: 1don't know.
(151  Q: The next line says, “Finalize business plan to

] present.” Do you know if that was done?

1 A: No,Idon't remember whether it was done.

2 Q: Do you know who it would have been preseated to,
{231 if a business plan had been finatized?

z¢i  A: I assume it would have come to me and 1o Haley

1251 _Barbour, perhaps o Ken Hill.
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11 Now,if you wish to present hitn with what we gave
& you-and this deposition is over in 2 minutes, for the
@™ record, 2 minutes. This is absolutely outrageous. [ have
4 never been in a deposition in my 20-some-odd years of
{s practice af law where a document is given 10 someone as
% ostensibly having been produced by us and is not the one
[ produced by us, and someone is asking questions about it and
i8] is not giving the source of the information for the
@ document.
!{101 MS. LENTCHNER: Ask the question,
{111  MR. SALEM: You have 2 minutes, counsel.
fiﬂl MR. PERRY: Why don’t you just identify the

13 source?

(4] B8Y MS. ROSENBERG:
15 Q: On the memorandum that you received, there was a
1181 list of individuals-Lauder, Kricble, Fischer, Chambers,

(11 Forestman-that was typed in. Do you know where those
(18] individuals' names came from-how they came to be on a
119 fundraising list?

o MR. SALEN: The document is no longer in front of

21 him, counsel. Let the record reflect that.

22 And if you wish not to answer the question since

(23 it’s not the document we presented, that's your choice, Mr.

{129 Baroody.

iz MS. LENTCHNER: It's an unfortunate situation, but
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1] it's very difficult to have copied and marked as exhibits
iz things that are given to us the morning of the deposition.
m I

4 MR SALEM: We are prepared to answer the question
19 if you just remark the docurent that we gave vou.l don't
# know where this one came from. How do I know it's not 2
1 forgery? [ don’t know whose handwriting this is, nor does
M he. I don't knew whose markings these are-

®  MS. LENTCHNER: Excuse me.

Would you please reread the question on the

(1] record?

[LF] maencpormradbackmerequestedpomonof

1% the record.]

144 THE WITNESS: No.

18 MR SALEM: Excuse me. [t's now 1:15. | would

(161 like to declare a recess for us to discuss amongst oursclves
(11 whether we wish to continue this deposition at this time.

Page N
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i1l Barbour ius#)rovidcd to the Committee, dated June 28, 1994,
2 from Michacl Baroody, "Subject: Some Reasons for
% Resignation.” And again, { don’t have photocopices. | woulkd
w] like that marked and added as Exhibit 4.
51 [Baroody Deposition Exhibit
® No.d marked for .
M identification.]
® BY MS. ROSENDERG:
@  Q: Mr. Baroody, did you personally write this letter?
ot A [ did.
{1 Q: And did you-
132  MR. COTTEN: Excuse me. You're talking about the
{131 memorandum?
s MS. ROSENSERG: Memorandum. I'm sorry. | should
18] have referred to it more cleardy.
119 MR COTTEN: Yes. Coutd you please distinguish,
117 because there are two of the same-

im  MS.ROSENBERG: We can go off the record, and we iy NS ROSENBERG: Yes, you are cotrect. That is my
_:m: <can discuss that. 119 roistake.

ey [Discussion off the record.] 20} BY MS, ROSENBERG:
i@y MS. ROSENBERG: Back on the record. 21 O Did you personaily write this memorandum?
s MR COTTEN: We just want to tell you that we have P A: [did

‘23 come here with the goal, as 1 said, of cooperating, and alsc = Q: And did you writz it on or about June 28, 1994?

R4 not being here any longer than 4 hougs. Pg  A: Yes.
-@5__ 'l tell you what we'ee going to do. We're going 25 & And did you deliver it to Haley Barbour?

i Page 92

-1 to give you 10 minutes-we'll give you 15 minutes, since
;" @ we've talked a little bit-and in that 15 minutes, you hzd

13 better ask what you want to ask, because then we're out of
-:(4) here.And we won't count the time if you want 10 sit down
’"m mdgetorxuﬁmdasmmdloncsyoumnttousc but

-6} other than that, we're going

m WS HOSEMEGG.qumtcallmht,almough—

- MS. LENTCHNER: Well, we cannot support

m termination of the deposition. That's not the position of

: ﬂq the Committee. But continue your questions.

iri7  MRA. PERRY: Weld, I'm sorry. | hope you didn‘t

(32} say that's not the position of the Commitice. The

13 Committee’s position will be determined by the Committee and
e} not by Minority counsel.

15 MR. COTTEN: Would you for the record please state

n6) that it is now 1:25 by this clock, so the 15 minutes is

11 starting, by that clock, at 1:25.

1  MS. ROSENBERG: For the record, I would like the

L] wstproduuedmmonndtmoﬂun:!ndfrom&oukcedmbe .
29 added as Exhibit Number 3.1 don’t have a photocopy of it
2y now myself, but [ would like that that memorandum be added
73 as Exhibit Number 3.

2y  [Baroody Deposition Exhibit

t24) No, 3 marked for
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i1 A: Yes.
@ Q: Who, if anyone, have you ever giver this memo to
9 other than Haley Barbour or counsel?
@ A My wife has seen it; other relatives have seen it
i Q: Anyone else?
# Az A couple of other very close friends.
M Q: Anyone else?

m A No.
® & And who were the close friends?
oy Az Must?

111 Q: That's my question.

ra  MR. PEARY: I think he raises a valid issue. 1

(13 mean, if you think you really have a need to know who his
(141 closc friends are, I think you're going down the wrong path
(5] here. Qur scope is niot such that we investigate the nature
(19 of people's associations or their personal financial

{v7) information of anything like that. That's it. Please go

(1® ahead.

i MR, COYTEN: Do you have a hesitancy to name them?
o THE WITNESS: Yes.

@  MR. COTTEN: Then we'll instruct you not to

[27] answcr.

23 MS. LENYCHNER: | think the qucsiion was “give a

] w%"l-ﬁ not "show a copy.”

1281 identification.) ] WITNESS: | understood the question.
Page 3 Page 96
il MS. ROSENBERG: And also for the record, with the 11 MS.ROSENBERG: He understood the question. He
@ exception of handwriting, which we have cstablished this 2 doesn't want to answer.
13 witness docs not recognize, and a check mark and a few stray ™ MRA. SALEM: That's fine. He has been instructed
{0 handwriting marks, the documents are identical. ) not {0 answer.
] 8Y M3. ROSENBERG: 5 BY MS. ROSENBERG:
@ €:0n ph 2 of that memorandum that you've just & Q: Have you ever given a copy of this memorandum to
in produced, the second line from the bottom of that paragraph {7y anyone else?
1 says, Foreign." Do you recall what that refers to? &  MR. COTTEN: I'm sorry-anyonic ¢lsc, other than~
@  A: Specifically, no. [ ] BYMS. HOSENBEHG.
ftat  Q: Generally? o) Q: Other than the people you have just named
1] A We discussed the discussion about possible foreign (1 A: No.
(17] sources. 3 Q: And are these your initials on the letter, next to
113 @: And that's your undetstandmg of what this (1 "Michac! Barcody™
114} reference to "Forcign” means? 14 A: Theyare.
s Az Well, I have no specific understanding of what (19 Q: In the second paragraph of this letter, midway
(18] this reference to "Foreign” means. {18 down, there's a sentence that begins, *1 told you, again
171 Q: Other than what you've already testified to today, {171 even before starting at NPE that I thought you were right
18] do you recall having any conversations with any of the (161 about the possibility foreign money could be raised, but
19 people listed on this memorandum-Haley Barbour, Ken Hill or (19§ thought it would be wrong to do so.”
fe0] Scott Reed-on the topic of foreign money, foreign 204 Do you still believe it would be wrong-was wrong-
21} contributions? 1} -for the NPF to consider the possibility of raising foreign
23 A Other than what ['ve already said, no. =% money?
23 M3, ROSENBERG: So that there is not any =y A | thought it was wrong, ycs.
Rs confusion, I am going to ask that the next exhibit be the 29  Q: And do you still today think it is wrong that they
{25]_letter, again, just provided, the memorandum 1o Chairman (25 considered it then?
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M A Yes, {1 bottgm, there is a sentence~well, | have a couple of
2} Qs The last sentence of that paragraph reads: "My @ questions on thag; it's a long sentence-~-you refer 1o a
@ recollection is that the opposition to forcign sources 1 "hand-picked COO"; who is that?
) cxpressed by the then new volunteer finance chair finally @#  A: Dan Denrning?
151 put an end to such speculation sometime after the first of & Q: And then you again refer to “your staff™; who are
16} this yeat.,” 8] you referring to there? You can take a minute to read the
1 Who was the volunteet finance chair? M full sentence if you need it.
) A: Lec Brown. ®  A: Yes.[am not sure.The reference is to the COO,
m @ On the next page, the sccond full sentence on that o Dan Denning, learning from Haley Barisour's staff,
110} page reads: "Subsequently, your staff rold me you thought 1100 Q: Do you have any recollection or any idea who that
{11} we aught to avoid inviting legislators for that reason.” {11} might be?
{7 Who on the staff-who on Haley Basbour's-or, on 12 A: 1 don't know specifically who that would have
113 the staff, were you referring to? 3 been.
(4 A: Scott Reed. (8 Q: The next paragraph staris out: “The sentiment of
s Q: Anyone else? (15) much of the staff here is that we are operated like 2
118t A: No, 18] division of the RINC.”
un @ Going down a little bit further to the third full pn  Who were you referring to?
{16] paragraph on that page, “Virtually from the start, it became (@ A: That it was 2 general sentiment that | had come to
(191 clear there were major differences between us in approach. (198 understand characterized the view of much of the staff. i
[20) We had very little dircct contact. Instead, 1 met routinely 20) wasn't referring to anyone specific,
B 21] with your RNC staff.” @1 G Where did you learn-how did you learn that that
£ 2] Who were you referring to in that sentence? 22 was the sentiment of much of the staff?
231 A: Scott Reed and Don Fierce. 129 A [learned it from staff or from peopie who would
24  Q: Anyone clse? 124} have reported it to me, having spoken to NPF staff.
o s A: No. 25 Q: And who were the staff that you learned it from?
Page 98 Page 101
t11 O In the next paragraph, the third sentence: "1 had 1 A: Again, it was 2 general sentiment. [ can't be
[ this understanding not only because you and others told me @ precise in terms of staff who may have said that.
- @ so, but because the detiberate decision had been made to 9 Q: Can you recall any staff who may have said thar?
3 @1 organize the NPF under section 501(c)(4) of the federal tax W A: ] cannot say to you that any-that § recall
e {5) code.” 5 directly any staff using those words specifically.
55 Who were the “others” besides Haley Barbour that ot Q: Do you recall any staff using words to that
1 told you that the organization would be separate from the M effect?
) RNC? m  WR. COTTEN: Terapus fugit.
®  A: [ would have had in mind Don Fierce, perhaps ™  THE WITNESS: Yes.
(101 others; he's the one [ recall. ] 8Y MS. ROSENBERG:
g Q: In the next paragraph, you refer to "an invited [ Q: Who?
1121 'listener” from the panel”. g A:I'maot :mng to put you off under the clock,
1 A: Yes % but~Chandler Van Orman.
(g Q: Is that Congressman Dooley, whom you were speaking pa  Q: And who is that?
1153 of before? 1151 A: He was 2 member of the events management staff at
i'6f  A: That's correct. e the NPE
11 Q: And you said that the views “were unequivecally nn G: Anyone else that you recall?
'} shared by outside counsel”; and who was that? 119 A: No.As I say, it was a general sentiment.
119 A: Linda Ann Long. 91 Q: Do you recall if Judy VanRest expressed a
29  Q: The next sentence says: “These concerns were 20, sentiment such as that to you?
121] dismissed by you (and by one of your staff, as so much @Yy  A: Not specifically. Perhaps she did.
2 'legal b.s")". Who was the stafl person you werce referring =1 Q: You don't have a specific recollection?
23 to? = A No.
2  A: Scott Reed. 24 Q: Dan Denning?
{251 Q: In the next paragraph, you start out by saving: =5 A: No.
Page 9§ Page 102
(! “From our conversation cariier today, [ know you sce and {1} Q: Near the end of that paragraph, the second-to-the-
121 recall the matter differently.” @ last sentence: "Your chief of staff objected quite
B Can you describe the conversation you had had with Ry forcefully to my statement.” Who is that?
{4 Haley hrbour earlier that day? 4 A Going on to the next page, the paragraph that
51 A: In sum, he felt that it was possible ta 5] begins with the word "Also,” you-
[} appropriately change the invitation to Mr. Dooley from that % MA COTTEN: Ms. Rosenberg, just let me tell you
™ of panel participant/listener to a member of the audience. [ our time has expired, but 1 will do this. Since the
m @ How long was the conversation? ™ specific stated purpose carlier was to question on the
©  A: [ really don't recall. @ memorandum, you are now doing that, we will certainly stay
oy Q: Was it a short conversation, a long conversation? 1oy here to finish your questions concerning this memorandum,
f1sp A [ think it was relatively short. {17 because I think that's what was stated by Majority counscl.
1z ©O: Was it 2 heated conversation? 117 So we'll stay here until you finish those quesuons, despite
3 A It may well have been. {+3 my earlier promise to leave within 15 minutes. But when you
{t4  G: Was anything else discussed in that conversation? {141 are finished with this, we're gone.
s A: [ think we've discussed the essence of the s BY MS. ROSENBERG:
6] conversalion in my respohse (O your questions. (18  Q: in that second paragraph on that page, you refer
i'n  Q: Any other topics in that conversation that were 1'n to a Member of Congress.
(18} discussed? e} A: Yes.
freg A: [ think not. ey Q: Who is thar?
o @: Did you tell him you were going to resign during @o;  MR. COTTEN: That's the "94 election year. You
{21} that conversation? {21) are instructed not to answer.
iz A: No,!did not. (73] BY MS. ROSENBERG:
2 Q: Going on 10 the next page-are you there- 2n Q: Moving on o the next page, you begin the second
ey A: Yes. (4| paragraph by saying: "The above does niot exhaust the list
(25 __Q: =the third paragraph, three lines up from the . {251 of my concerns.”
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111 What other concerns do you recall, other than [11 apphcauon gt that peint?
[2] those in the letter or those that you have testified to hece till pending.

© today?

“ A:y'mc rest of the paragraph goes on 0 suggest what
{57 they were-that we had not hit the mark of cur mission in
(] the way that I thought we should.

m Q@ Are there any oth: = concerns that you have that

™ are not in this letter or that you have not testified to

™ here today?

pa A Undoubtedly.

{11 Q: Do you recall what chey are?
itz A: No.

13 Q: Did you have any conversationa with Haley Barbour

(14} after this letter was sent?

pst A: Yes.

1q Q@ Can you describe those conversations for me?

i A: They were various. Thar was a period of time when
11t we were getting ready for-well, we had a Board mecting the
{19 next day. We released the report. We finalized a follow-

‘jo0) on, langer version of a report. There were nugerous re2sons

{1y for such conversations.
sm @ Did you have any conversations with Haley Barbour
" {23 about this letter~

Py A Yes.

25 Q: ~subsequent to this-or, this memorandum,

Ex Page 104
- 11 subsequent to him receiving it?
@ A AL least about elements mentioned in it, yes.
™ Q: What elements do you recall discussing with Haley
: fuy Barbour?

:=F A Tknow, for example, that I told him with respect
" ‘181 to the preparation of the longer version oi the report-we

™ termed them "“white papers™-] expressed the strong view that
: “th) if we went through the same editorial process for that as we
= m had on the shotter summary it would be-it would

g compound the difficultics just as it had in the summary

{14 instance.

1y Q: And what was his reaction?

113  A: He responded positively and indicated that he

{14] wounld try to make the process a smoother one.

ps)  @: Do you recall any other issues you discussed after

(1§ you gave Haley Barbour this letter-memo?

i1 A: 1 talked about the manner of my departure, what I

(18} intended to do before I left, or least ry to do.

ps; @: What else?

R A: We revisited some of the quesiions of why | had

121] been so exercised about the deadlines imposed for production

22 of the summary report, why I had felt the process that

f23) accompanied that had proven so difficult.

4  Q: Anything else?

es___A: Undoubtedly; nothing comes to mind now.

Page 105
G Did Hadey Barbour @y (o convince you not to
A resign?
@ A: No.
% Q: What subjects in this memo-I know this wasa
151 conﬁdenualmemo-butwhatsub;ecumﬂusmemowm
& discussed at the Board meeting?
m A We discussed the summary re| There wasa
W1 report on the status of the 501{c)(4) application. [ made
[ mention of my concern about the separation issue. There was
{to} a lot of other discussion at the Board meeting just about
(11) general developments at the NPE
171 Q: What was the Board's reaction ¢o your discussion
{13} of-or, to your mention of-your concern about the
(14} separation?

n5 A [don't recall any.

118 Q: You don't recall ii they reacted?

b7 Az That's correct.

18] Q: What was~

¢ MRA. COTTEN: It’s really into the Board meetings,

(29) S0 We're going to be out of here
[ ¥ BY MS. ROSENBERG:

@5 Q: Did you mention your conccm about foreign
ta] fundraising at the Boarjo

®4 A: No.
25 Q: And what was the status of the 501(c)X4)

m MR OOTTEN Thank you very much. We have

m respondcd to the question on the memorandum, and we are
arting. We feel we have complied, and-

(q . SALEM: We have more tha.n complied.

m  MR. COTTEN: —went beyond it.

® M3, LENTCHNER: We disagree

@ MR. COTTEN:Well, thank yeu very much, but that

110} was part of the reason of our concern; we were exXpressing

) mcm from the very git-go on how long it was going to

na .

(13 MS. ROSENBERG: We're off the record.

{14 [Discussion off the record.]

115 MS. ROSENBERG: Let's go back on the record.

(8  MS.LENTCHNER: We understand that you're not

[17] waiving signanire.

18y  MA. COTTEN: We understand that it was cut off

(19 before we got a fuli representation of what we were trying

R0 to explain ous reasons for departure, but we ziso, rather

(21 thaa re-hassle that, will just state here that we do not

22 want to waive signaiure, and we'll see you again at the

=% h

e MS ROSENBERG Off the record.

25 _[Whereupon, at 1:50 p.m., the deposition was concluded.) _
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CERTIFICATE OF NOTARY PUBLIC

I, DONALD J. JACOBSEN, the officer before whom the foregoing deposition was
taken, do hereby testify that the witness whose testimony appears in the foregoing
deposition was duly sworn by me; that the testimony of said witness was taken by me
stenographically and thereafter reduced to typewriting under my direction; that said
deposition is a true record of the testimony given by said witness; that I am neither
counsel for, related to, nor employed by and of the parties to the action in which
this deposition was taken; and further, that I an not a relative or employee of any
attorney or counsel emploved by the parties hereto nor financially or otherwise

interested in the outcome of the action.
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DONALD J. JACOBSEN

Notary Public in and for

the District of Columbia

My commission expires: November 30, 1998
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MICHAEL E. BAROODY
SENIOR VICE PRESIDENT FOR PUBLIC AFFAIRS
THE NATIONAL ASSOCIATION OF MANUFACTURERS

Michael E. Barcody is the Senior Vice President for Public Affairs ar the Nationai
Association of Manufacturers. He directs the association’s efforts and programs to more fully
involve manufacturers in the NAM's advocacy, lobbying and policy and potitical efforts in
Washington and around the country. Baroody also represents the NAM as key spokesman on
national issues. and serves as director of research for the NAM's Manufacturing Institute. a
501(c)(3) policy research organization.

Baroody was NAM’s senior vice president for policy and communications from 1990 to
1993, leaving in June of that vear to become president of the Republican-oriented National Policy
Forum. a grassroots policy development organization. He served as its president until August of
1994 when he returned o build the NAM's public affairs program.

At the Forum, Baroody was responsible for dratting and publishing ~Listening to America,”
a compendium of public attitudes and ideas based in part on input from 60 public hearings held by
the Forum across the country. While at the Forum, Baroody also resurrected the widely praised
- periodical “Commonsense: A Republican Journal of Theught and Opinion,” which he had founded
.’n 1978 and edited under Republican auspices.

Prior 10 joining the NAM in 1990, Baroody had been, since 1985, the assistant secretary for
policy at the United States Department of Labor. From 1981 tc 1985, he served on Ronald Reagan’s
White House staff as deputy assistant to the President and director of public affairs. He was
research director and later director of public affairs at the Republican National Committee from 1977
to 1980, where he also served as Editor-in-Chief of the 1980 Republican Platform.

Baroody began his career in 1970 in the Washington office of Nebraska Senator Roman
tHruska. He then worked for Kansas Senator Bob Dole, first as his speech writer and press aide at
the RNC, and later as the executive assistant in his Senate office.

Baroody is also Chairman of the Board of the National Center for Neighborhood Enterprise.
The Center seeks to promote self-sufficiency among low income Americans by increasing the impact
of neighborhood enterprises, by identifying and empowering successful community organizations and
leaders, and by encouraging and assisting people in other communities to learn from and emulate
such local success.

Baroody graduated in 1968 from the University of Notre Dame and subsequently served for
two vears in the U.S. Navy. The father of six and grandfather of two, he is a Washington area
native. He and his wife, Muff, reside in Alexandria.

. The NAM -- 18 million people who make things in America” -- is the nation’s oldest and
argest industrial trade association. Its 14,000 member companies and subsidiaries, large, mid-sized
and small. account for 85 percent of U.S. manufacturing output.
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January, 1990 to June, 1993

Senior Vice President for Policy and Communications xt the National Association of
Manufacturers in Washington, D.C..

July, 1993 to August, 1594

President, the National Policy Forum: A Republican Center for the Exchange of [deas.
Editor, NPF’s Commonsense: A Republican Journal of Thought and Opinion.

August, 1994 to January, 1997

Vice President for Public Affairs at the National Association of Manufacturers.

January 1997 to the present

Senior Vice President for Public Affairs at the National Association of Manufacturers.




MICHAEL E. BAROQDY DRPOSITION
THURSDAY, JUNE 26, 13997

PRELIMINARY STATEMENT

Mike Baroody served as the President of the National Policy
Forum from July 1, 1993 thiough August 1, 1994,

Pursuant to 8. Res. 39, the Senate, after considerable
dekbate, authorized the Committee to expend funds "for the sole
purpose of conducting an investigation of illegal or improper
activities in connecticn with 1996 Federal election campaigns."
5. Res. 39 as passed by the Senate on March 11, 1997.

The Committee'’s jurisdiction extends "solellyl" to issues
connected with the 1996 Federal election campaigns. In his
capacity as President of NPF, Mr. Baroody had nothing to do with
the 1996 Federal election campaigns. Thus, Mr. Barcody has no
documents that refer or relate to the NPF during the period
related to the 1996 Federxal election campaigns, and no documents
at all that relate to "illegal or improper activities in
connection with 1996 Federal election campaigns," or any other
documents that are responsive to the subpoena.

Since Mr. Barcody, in his capacity as President of the
National Policy Forum, had nothing to do with the 1996 Federal
election campaign, the Committee plainly lacks jurisdiction to
investigate Mr. Baroody’s activities as President of the NPF. As
the Joint Committee on Congressional Operations has observed,

" [s]ubpoenas issued by congressional committees must not exceed
the scope of authority delegated to the Cbmhittee.“ Conmittee

Print, Leading Cases on Congressional Investigatory Authority,




i

o
? T

94th Congress, 2d Session, at 17. And#as the Supreme Court of
the United States has declared, the limits of a Committee’'s
investigatory jurisdiction "are embodied in the authorizing
resolution. That document is the committee’s charter." Watkins
v. United States, 1354 U.S. 178, 2006 (1857).

Where an investigatory committee exceeds its jurisdiction, a
witness has no duty to respond to the committee’s questions,
Russell v. United States, 36% U.S. 749, 768 (1982); Deutch v.
United States, 367 J.S. 456, 469-70 (1961); Sacher v. United
States, 356 U.S. 576, 577 {(1958); Watkins, 13154 U.S. at 214-15;
United States v. Cuesta, 208 F. Supp. 401, 4068 (D.P.R. 19%62), a
subpoenaed party need not produce documents, United States v.
McSurely, 473 F.2d 1178, 1203 (D.C. Cir. 1972}); United States v.
Patterson, 206 F.2d 433, 434 {D.C. Cir. 1953).

We are here today in response to a subposna in connection
with the Committee’s attempts to investigate illegal or improper
activities in connection with the 1996 Federal election
campaigns. Given the fact that Mr. Baroody left NPF on August 1,
1994, there will be little he can add to that investigation. To
the extent that your questioning exceeds the mandate of the
Committee as set forth in S. Res. 39, we will direct Mr. Baroody
to not answer,

In connection with document production, the only document
which we produce is Mr. Barcody’'s resume, in which he takes great

pride. We have no documents which relate to any NPF role in the

1996 Federal election campaign.

@



SCOPE

The jurisdiction of the Committee on Governmental Affairs is set forth in the Rules of
the Senate and defines the ultimate parameters of any investigation conducted by this
Committee, including the present investigation. Without limiting the Committee’s jurisdiction
as set forth in the rules, or the ultimate scope of this investigation, the Committee intends to
conduct an investigation into iliegal or improper fund-raising and spending practices in the
1996 federal election campaigns, inchiding but not limited to:

. foreign contributions and their effect on the American political system;

. conflicts of intervst involving federal officeholders and employees, as well as
the misuse of government offices;

. failure by federal government employees to maintain and observe legal barriers
between fund-raising and official business;

. the independence of the presidential campaigns from the political activities
pursued for their benetit by outside individuals or groups;

. the misuse of charitable and tax exempt organizations in connection with
political or fund-raising activities;

. unregulated (soft} money and its eftect on the American political system;

. promises and/or the granting of special access in return for political
contributions or favors;

. the effect of independent expenditures {whether by corporations, labor unions
or ctherwise) upon our current campaign finance system, and the question as to
whether such expenditures are truly independent;

. contributions to and expenditures by entities for the benefit or in the iaterest of
public officials; and

to the extent that they are similar or analogous, practices that occurred in previous federal
election campaigns.
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CERTIFICATE OF DEPONENT

I have read the foregoing pages which contain
the correct transcript of the answers made by me to the

questions therein recorded.

Subscribed and sworn before me this

day of , 19

Notary Public in and for

My commission expires
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CERTIFICATE OF NOTARY PUBLIC

. I, ANNE E. HAYES, the officer before whom the foregoing deposition was taken, do
= hereby testify that the witness whose testimony appears in the foregoing deposition
!f was duly sworn by me; that the testimony of said witness was taken by me

stenographically and thereafter reduced to typewriting under my direction; that said

deposition is a true record of the testimony given by said witness; that I am neither
i3 counsel for, related to, nor employed by any of the parties to the action in which this
o deposition was taken; and further, that I am not a relative or _empl;ayee of any

. attorney or counsel employed by the parties hereto nor financially or otherwise

interested in the outcome of the action.

MO -
E. HAYES

Notary Public in and for

the District of Columbia

My commission expires: “\L { [.{ ’2, , 200
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FROM:

DATE:

SUBJECT:

MEMORANDUM
Haley Barbour
Mike Barcody
Ken Hill
Scott Reed
June 2, 1953

NPF Action

1. Surgvey Researcvh Malling

- Sample needs ta drop July 1 (1,000 dignitaries}

- Need approval on letter and questionnaire
- Joha Gratta has mechanical lead

- Questionnalire has been slg__ in developing and needs Immediate attention

2. Fundraising
- Need ta develop target list to approach
- Finallze husiness plan to preseat
- Agree on endowments

- Lauder, Krieble, Fischer, Chambers, Forestman | <

- Steve Bell « Solaman Bros.
- Fareign
- Develop budget/cash needs

3. Develop Pollcy Councils
- Titles
- Appoint leadership
- Senate and House stafl assistance

4. Appaint Hoard of Directors/Executive Committe
- Finanecial corunitment?
- Brock?

5. Prepare Documents for Chicago RNC Meeting
~ July 8§-10
- Include positive press clips
« Need HB appruoval early

(Kbrja W AHB



4. Persounel
- Update organizational chart
- Fiii Key positions - communications
- Appoint Blake Hall . Generul Counsel

P. 003
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MEMORANDUM
TO: Haley Barbour
Mike Baroody L/
Ken Hil!

FROM:  Scott Reed %

DATE: June 2, 1993

J

SUBJECT: NPF Action

1. Survey Research Mailing
- Sample needs to drop July 1 (1,000 dignitaries)
- Need approval on letter and gquestionnaire
- John Grotta has mechanical lead
- Questionnaire has been slow in developing and needs ;_mmgdmgg attention

2. Fundraising
- Need to develop target list to approach
- Finalize business plan to presernt
- Agree on endowments
- Lauder, Krieble, Fischer, Chambers, Forestman
- Steve Bell - Solomon Bros.
- Foreign
- Develop budget/cash needs

3. Develop Policy Councils
- - Titles
- Appoint leadership
- Senate and House staff assistance

4. Appoint Board of Directors/Executive Committe
- Financial commitinent?
- Brock?

5. Prepare Documents for Chicago RNC Meeting
- July 8-10
- Include positive press clips
- Need HB approval early
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- ’ 6. Personnel
S - Update organizational chart
' - Fill key positions - communications
- Appoint Blake Hall - General Counsel
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HALEY BARBOUR

MICHAEL E. BARQOOY

June 28, 1994

MEMORANDUM FOR CHAIRMAN BARBOUR

i FROM: MICHAEL BAROODW

SUBJECT: SOME REASONS FOR RESIGNATION
A Confidential Memorandum to Accompany my June 26 Letter
of Resignation as President of NPF

: Just days more than a year ago, you and I announced publicly the formation of the
vt National Policy Forum. In an accompanying letter of resignation, | have recalled what I
thought was our agreement about its high purpose and achievable objectives ~- of listen-
ing to America and developing policy on the basis of what we heard and what members
of the NPF's policy councils thought.

We knew this effort would be difficult. Logistically, politicaily, administratively,
the effort was to be a complex one. Financially tco, it was daunting, though it was sug-
gested to me in early, pre-July conversations with you and others, that substantial pledges
were already assured and even that two prospective donors were each expected tc
contribute $1 million. We also discussed your belief that considerable money could be
raised for this effort from foreign sources. I told you, again even before starting at NPF.
that I thought you were right about the possibility foreign money could be raised, but
thought it would be wrong to do so. The idea, nonetheless, seemed to hold some fasci-
nation and continued to be discussed until well after Denning came on the scene. My
recollection is that the opposition to foreign sources expressed by the then new volunieer
finance chair finally put an end to such speculation sometime after the first of this year.

Even conceptually, in my view, much work remained to be done at the start, to
refine the NPF concept. I thought there was agreement on this latter point - that there
was ' uch conceptual thinking still to be done; but found out soon after starting on Juzly
1st of iast year, that there was not such agreement. It became increasingly apparent that
you envisioned my job to be one of implementing a design already thought-through and
complete while I envisioned my initial task to be refining what I thought to be less than
well and fully thought-out. I believe the serious concern you expressed to me about the
agenda for the 1st forum provides a case in point. Before the event you expressed grave

. misgivings that insufficient time was allowed for presentations by Republicans on Repub-

)
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lican solutions. After the event, you were critical of the legislators we invited for the 2nd
panel because they were 100 partisan.” Subsequently, your staff told me you thought we
ought to avoid inviting legislators for that reason. This is one example of the lack of
conceptual clarity I thought a problem. Even on the issue of attendance. there was a
similar problem. You were quick to label Orlando's turn-out "unacceptable.” 1 contess o
being disappointed myself but am mindful of the fact that we had never defined what
"acceptable" tum-out meant. Is attendance of 175 over the course of a day in Orlando
unacceptable? Is a more recent turn-out in San Antonio of two dozen -~ produced with a
much more elaborate events management staff than NPF enjoyed last November -- OK?

As I told Denning at one point, the NPF needed two things done well to succeed.
Good implementation, to be sure, and good conceptualization.

I believe that what has happened over many months has undermined my efforts,
distorted our purpose, blurred the separation of RNC and NPF in such a way as con-
ceivably to jeopardize our 501(c)(4) application, and has cccasioned the inexcusable,
heavy-handed treatment of volunteers with the NPF.

Virtually from the start, it became clear there were major differences between us
in approach. We had very litile direct contact. Instead, I met routinely with your RNC
staff.

I had understood at the outset this would be an organization separate from the
RNC. Though both would be chaired by you, they would operate distinctly. I had this
understanding not only because you and others told me so, but because the deliberaie
decision had been made to organize the NPF under section 501(c)}4) of the federal tax
code. That provision requires separate operation. Especially in recent months, it has
become increasingly difficult to maintain the fiction of separation. '

The Fresno Forum was a case in point. My strong view that our 501(c)(4)
application required that we not respond to pressure from party organizations either to
cancel the event or remove an invited "listener" from the panel were unequivocally shared
by outside counsel to the NPF and communicated by both of us directly to you. These
concerns were dismissed by you {and by one of your staff, as so much "legal b.s.") and
staff here were directed to respond to party pressures in a way I thought put our "(c)(4)"
status in jeopardy. Upon leaming of this after the fact -- not from me but from our
Washington-based counsel -- NPF's General Counsel, also a member of the RNC, agreed
that the response to party pressure was inappropriate and could put NPF's application for
tax status at risk. He stated his agreement on this in a phone conversation with me after
he had learned of the matter and after he had learned of its disposition.

From our conversation earlier today, I know you see and recall the matter differ-
ently. [ have, however, a distinct recollection of conversations with the lawyers. Even
after the forum was held, they remained concerned. i checked the file also and it
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. reminded me that cur Washington-based counsel had shared with me a draft letter about
the issues raised by the Fresno event. The draft began:

I spoke with Haley last night with regard to the Dooley situation
in Fresno. His wishes and directions are as follows.

In order to prevent the forum from becoming a political event,
Haley directs that Dooley be removed as a member of the Listening
Panel and be invited to participate as a member of the audience.

It was clear, first, that she was not drafting a legal opinion on Fresno but memor-
ializing your "wishes and directions." Second, out of a concern for your position in this
matter, I asked whether the explicit reference to Fresno and specifically to your decision-
making in the matter was prudent. She agreed, on reflection, that it was not prudent and
finalized a draft that set policy for the future with no reference 10 Fresno or your involve-
ment with it.

Other examples underscore my concern that separation between NPF and RNC is
a fiction. The interim health care report was not released because it was thought that
doing so would interfere with GOP advertising you had undertaken. This, I belicve not -
only inappropriate, given NPF's 501(c)(4) application, but also counter-productive, given
that the interim report would have reinforced the message of the ads by pointing out that
what Republicans would wish to do about health care matched what people we listened to
want done about health care.

I note one other example that raises the “separate organization" issue. The
production of the Listening to America summary report was turned over to RNC staff. 1
was informed they would volunteer their time -- which [ believe to be another fiction. In
the letter that accompanies this memorandum, I offer some detail as to why this was a
problem and how serious a problem I believed it to be. In addition, your recent disclosure
to me of an arrangement with the printer to produce the summary report at a discount of
$200,000 if deadlines were met was not only previously unknown to me, but unknown to
your hand-picked COO who told me he learned details of this (only after I raised it with
him) from your staff who apparently made the printing arrangement. Since figures I was
shown here yesterday by our accounting staff shows the total cost for the report -- print-
ing, postage and production -- is about $200,000, this remains confusing to me.

The sentiment of much of the staff here is that we are operated like a division of
the RNC. You may recall a meeting last Fall when I voiced my concern and disappoint-
ment that you and I had not spent much time at all together (I had expected we would,
especially in the early weeks, so that we could come to basic conceptual agreement on
how best to operate NPF -- what's "acceptable?" for example, and What's not?) Your
chief of staff objected quite forcefully to my statement. He and I had met routinely, he
said; my point was that you and I had not.
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o In addition to the "fiction” of separate organizations, [ have additional major

(wit concems with the operation of NPF. Commitments made to me at the start have been
broken. For one example, you provided me with written assurance of hiring authority,
adding that "From time to time, { will recommend individuals to you who (sic) [ believe
would be assets to the organization, but you need not consider them to be must hires."
With the hiring of Denning and Howlett, and generally with hiring since, that commut-
ment has been shattered.

Also, I have been increasingly troubled by the heavy-handed manner in which
very high level volunteers with NPF have been treated -- and much of my own personal
g time has been taken up with my efforts to counter this. One person on staff here (whose
hiring to a senior capacity you ordered) directed that language on the very sensitive issue
of abortion be withheld from a member of Congress who was the relevant council co-
chair. The language in question was withheld from her until about literally the 11th bour -
(according to the production schedule he insisted must be followed) — even though we
were to publish the language in a report to be associated with her. Such arrogant
treatment of a member of Congress is unacceptable; I do not wish to be associated with it.
We asked her to be co-chair, not the other way around.

:As you and I have more recently — but separately —learned, the charge has been
made that the same individual at NPF has informed another very active and involved co-
i . chair that the RNC wishes her to withdraw from a congressional race where she is an

announced candidate. Among the many problems with this are the fact that: (1) it is
totally inappropriate for an official of NPF to be engaging in a matter so inherently
campaign-related; (2) that it was allegedly done at the apparent direction of RNC staff
without even the knowledge of myself or others at NPF; and, (3) that it is a hell of a way
to tell a dedicated NPF volunteer and council co-chair "thank you" for all your help.
This, too, if true, is totally unacceptable and represents activity and astonishingly flawed
judgment with which I do not wish to be associated.

Again, from qur conversation of earlier today I recognize you have a view that this
is not true and the co-chair's concern, while understandable, stems from a misunderstand-
ing. My information, unfortunately, suggests to me powerfully that she feels certain she
did not “misunderstand” what the NPF official told her. While I want to hope that you are
correct about this, I fear vou are not and urge you to be very sure on this. I think we
agreed in our earlier conversation that if true, the effect politically on the party, institu-
tionally on the NPF and personally on you could be very serious.

I was also troubled by the conversation you and I had about inciuding language in
the summary of defense policy which, though you did not suggest this. I felt the need to
discuss with the council co-chair. Had I not discussed it with her, and urged you to do the
same when you and I could not agree, | believe the additional language you envisioned -~
a version of which appeared in one iteration of the "page-proofs" for the report -- would
have, at least, been embarassing to NPF and the co-chair in question if not destructive to

. the NP¥F's overall integrity and credibility.

§
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[ One other major point merits mention. At the outset, you and [ agreed (it was
publicly announced, in fact) that NPF would start with loaned seed money from the RNC.
Until revenues began to materialize, [ was determined to keep expenses down. In
consultation with you (through your staff) [ was encouraged to do so and even to hold off
hiring needed additional staff for events management at the same time pressure to begin
forum meetings from you was mounting. [ cailed this at the time "Hitting the brake and
pressing the accelerator at the same time.” Ken Hill may recall that during this period, I
would not even authorize purchase of a TV. Consequently, at the end of 1993, the staff
here was well under 20 (among these were several young people at hourly, minimum
wage pay levels) and the indebtedness of NPF to the RNC was approximately one-tenth
the amount anticipated for the end of this July. Only after the Ist of the year, with the
armival of a COQ did staffing balloon to near fifty and debt begin to mount to current,
previously unforeseen levels, not so much because of any mismanagement but because
revenues lagged persistently and substantially behind expendiitures. Again, the point here
is that I will not be held respon-sible for what I was not allowed to control.

. The above does not exhaust the list of my concems. Largest among them is my
continuing belief that we could have better achieved what at the start I thought we agreed

was the shared objective of mounting a serious, well-thought-out and well-executed s, yuiior .

policy development effort that started where it ought to start -- with the views of people
around the country and with solid conservative Republican principle. Instead, we found

. ourselves consumed by a numbers game, with pretty much the entire staff here focused on
holding as many meetings as possible to accumulate numbers and -- in the annoying
phrase of the Vice President for Policy -- "hitting the Bogie." Counter-productively, this
often yielded very disappointing audience turn-out and events that were not well-planned
in terms of trying to build a record. Also, it eliminated the possibility of an additional,
deliberate focus on the search for "ideas that work" which our early forum in Ft. Mitchell
- with visits to magnet schools and home-schooling families -- had shown to hold great
promise. Soon, “It's the Forums, Stupid” became the operating principie here and came to
be taken literally --meaning that scheduling forums, hoiding them, and moving on to the
next one was not just an important focus, but the virtually exclusive focus of staff activity
here. -

The purpose of this memo is what I have labelled it to be -- to serve as a con-
fidential communication from me to you. 1 have no intention and no desire of spreading
these concerns around (the question of any obligation I may have to the Board. not so
much to detail my concerns -- and certainly not to share with them this memo -- but 1o
state that I have some concerms that are sericus is an issue, however). There is also.'in
my twenty-five.year professional recerd, no precedent for activity on my part that equates
to "spreading around my concerns.” I say this to underscore that my purpose with this
document is to air issues beiween us, not with others.
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In the letter accompanying this memo, I tender my resignation as president of the
National Policy Forum and discuss the need for the terms and conditions of that resig-
nation to be what I think fairness and equity would require.

Finally, it has been constantly a frustration over the last year that my concems,
ideas, and judgment have so often been dismissed, if listened to at all, and more often
have been totally ignored. Major changes in direction (e.g. the decision to switch focus to
publication of a "summary" report) have been made without any consultation with me at
all, and without sufficient comprehension of how significantly they disturbed work pro-
duct, staff morale, or the policy councils' longer-report-writing process. Plans for the
next phase of activity are being made similarly, without any consultation. I would prefer
to believe that much of this and other problems (some of which are mentioned above.
others documented elsewhere) occurred without your full knowledge, but for the reason
mentioned in closing below, I cannot be sure of that.

Among the many ironies of the last year, perhaps the largest has been this: We set
out to Listen to America, but never really listened well to each other.
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